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yobtem of oue exict 0 developin as well .
P y; . poverty P9 Wy

deuelolged countrics  but problem s mMove severe ih develo—

Ping nations Such as  Souwth sudon as  well as Ndia.
Aithough America. le  vich noabon st possess 1Y ot

poverty-  According to world  bank. In tems of percentoge ja) o

o

~ of people identficd under poverty in south sudon thelr
Mol ot £ +the people unable to s on, {
C\.)O’f“’hj of Ig P Pgngl ne  dollar pay 3
clayy -

| According o Natlonal somple Suruey Organsadlon
- ()

the pottom 1o/ OF Pc'a_opte From yuval Indla unahle o | -

Spenct  Rs, is)- per clay- )
| Mowever 1a™ five year plan (aoia~ gon) OF India has j -
taorgetted ,_{O reduce (oY of POUG’“‘H +0 &q.s#/, of total ' |
-~ povery-
2+ Meaning:- :
T™h economics  ouatlable of commodites  class fied |
R _ , &l
into +bhree: ’ ‘
a: Necds - food, clothes, shefter: consideed a5 poot :
« According who ever  unable —to Al these —%hme_mqu‘memenh ~ )
Irn ‘;Eﬁdfq Pdu@.rhj mo:j be Eshmaded and O\\fojfﬂbm“‘y ot :
minimum  Needs - )
b comfort — chalr, -fon, *t@—lePhOﬁe, . Using current -
Tn china  whocuer  Jhable +o Rl this  comforts -
co.nside,red oS poor: '
C, Luxrdries — c:c'rv,‘ Ac's, Gold o nameNts | bung(gm.
Th Amevica. who ever mbe 1o meet +nie f&%rement
COﬁSi’dEﬁ‘d ag P@cyr Tt tfﬁPh‘ef that for wctmetion - of Povety 7
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3+ Measuvement of pouerty
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P OU@'NH and Fepine  — Ak Seh (NOble Pﬁze WNMEY ) oy
poverty and the poor - — B's- Minhas - 3

v 5

& (k uF ¢ Y - . o !
- b .,xpendr—hi e Method . 0

MOst  vald method h India- Tt s Alko khown (O
as mode}rn method (i the estimabon of poverty since
2004 - 200 Onwavds India  has odopted “hle” Methed -

According o CUNO 1. Wwhoever unable to spend
| cdottar pev do.\j is consideved very Po'ov» -A"’Fevrsof)
whoever Wnable to -sPend 2 cloltar per do_uj calted - Genexalt
pooY: According —o Asian. development ;b'ou)k o persob
unable —to _sPend -357 doltaxs  per day called  pooy TN
India. according o Suresh D Tendulkar comittee’ class-
iied  bjw vuval and  uwrban  areas  are as Rs: per coy
Anhd 33 Rs: per Aoy: Acc'ofdt‘ﬁg to  “c Rangarazan comittee’

/ ' ‘
Rural - 3& Rs , urban —~ 47 Rs - -y , J
Th 2004 - 200S Flcmm‘ha comission introduced

WRP ond MRP methods:

Lnder MRP  expenditure  may  be  counted per oonum
Nov 26 dOJ‘iS. ( Mixed Recalt \Pafi-ee Peﬁod). \

Undey URP e&-Pendi'—tL_me may e couMted  per 3odayp

nt xecodl wod) -
( untform @el P@t )//
o Anpuct Tncome  method: -
Thcome secaling Moy  be fixed by Aaking family

os A  uni Accordingly “family  Yesiding in Tural arca




A

twhose tncome. < 60,000 belowy QA considecd asT Rpu
3 AR, (S < N
cotegorvies: Thetj are  cluible 1o get  whie cad” . Simtiarty

4 rnecome ic

/
a ~famiy -resid?ng (N Orban arcas whose
7sooo  below  considercd  BpL cc&eaow‘es they are eliiible
o get tuhite cards”, TE famity  Income i more than
ISoce  in urban  arcas they moy be Pmuided “ pink cak
- TYpes OF poverty:-

I+ Absolute Pouev‘bj

3. Relccbve poverty

3. Vicious cycle of poverty
y. Pou@,ﬁlj line

S+ Mass :Poue\f’cxj 4

1; Absolute POU&Y‘t\jL’ |
. E 1S -thca. P‘r?mo@j level of POUE**&) Tt s known 4GS
chronic POU@“‘j' Absolute MmMEANS SO S:bfoncj here  (ndividuals
connot escope Hfom  this  problem  of POUQY-Q—H aaordingly
People wsit boyfn and cend *he{; e, under onblem of
Poueﬂq-
Q- St‘mfloxhj wbo cuer  Anable \to  mMect  Minimum veqruivemen

olso scadled ' Absolute pPOOY - Tt exlsk  n d‘eve(o,:ﬂna nacti on:
| - /
wWheye MQJO\“H-LJ of- 'DQOPIQ dQPcﬂdgna epon Clgﬂtunune

i 1990 absolute poverty existgl  h  TIndia -

2 WNe con gee Huncaer Adeaths under Absolitde POUQV‘FL}‘
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2 Ral@:ﬁ ue 4 POUQ?-{U Lo

fe

Q.—

Relatue Pouertﬂ | Means Th velechon avd comPoﬁson»

T we compare income of A and “z'- "z’ may be
“fall back- /

sSimilarly H- we compare —'foP | 5 Income  group woith
botom o) y n come. 8 muP » We  con see [arge <=cale
income  (nequal thes - |
For exomple in  Tpdiac Income inequalities taking qucé?_
poPu(ah‘om th comeE Q04 ot people Contfom'ng RO/ &F— |
yesourges  Of income - &6 /. of F&Ofﬂe’ Conb‘oll't‘ng PYY2 z’f'

Yeso \lT ces -

2
[

--“hl . A H
- cavredo ol SC\@ﬁhfﬁccﬁly ecctiMmaled Prob(em of- Poueﬂy

wih the helP of thcome i’ﬂeqlucﬂ(“ﬁ‘@_s cometime ®* &
calted L(CF\FM Sndex” /

A o otudent “Mox o0 Lovenze' developed hcome
fnequaimes Vtth dt‘acarom © So  lovenze curue Aalso
_e_»thoJ‘ns thcome \‘nec;fuah‘—h"es in the <ociely sihee 19
bnj the cecstablishment of New cconomic vyeforms
erﬂ.ﬂ‘h as been  increased o many Himes  but T iS
\c:oncé-n’ckxked 'n ~Rw bands- N
Theeks wh\j lﬁdt‘& divitded  into tWwo
i) Rich ndia (Lyban)

) poor Thdicl (Ruwal areas) /

In  order to  vemoval of poverty cluving 117
mdivo andhi caove*h'm@ﬂ‘t’ as estabhkhed “Garibi Hc:tng“

| Steqon-  Recentty (p 2005, Manmohan singh c;xl)uemm&rtf
cctobiched  “Aamin Hatoo! means ‘yemoual of Tich

pespte !




- +D various YeEosoNs -

e

LOW ihuestment

7

Jlow saving lewels \J
’E . Low Industrial establiishment :

{ow Lhcome  levels J | -

T Low tevel of @m(:(oament'

H P ouerty line : ~

t- = s constucted by VM« Dandekar and MNeeiam konke
Racth « |

e = s an fmag?ncu\y tne <o S@.ca'r‘&%d:‘fes APL caltegoﬁ :

tO @&pPL Caeeamr@s by ~($;cl‘r\3 Certaln Po,mmefers :

i

APL o |

Food calories 8pPL
/ TIncomes MEAas (es
R ! Quoo &0,000 28 Rs-
. : : /
L: Q100 15,000 35 RS.

5 Moss FOU@—V*“jl’
N ’ N -
[ ACCOY‘dt‘n?lj whevwe @m‘sﬁng of Llarge +to poot clled
Maogs pooY (oY) Pouerty-
A R+ Mass Poueﬁ'\j exist A India: T also exist in vural
; oras and  Wwban  slum aras as well as malority of
Aflcan countries -
/




6. Povery gop - | g«
P.-G = Fouertﬂ Nne — Actual value . O
P.G = Q8 — 15 = 13 [this is Pouev-hj Jep) ~
PrG = 32 - 20 = Il (Vrban theome P,ou&v*hj Qop) g
PG = 2460~ 1700 = 700 ( ~food Cato'r}és POUG“";} ao*f’)

Mukt cimensionald Pou&chxj Naex L -

i« T was constructed by Unhtted Nathons Deve(oljm@fw

program (U NDP) - /
2. T+ IS an anonouty body -to LN, HMPT body fs  estimated

bLJ .Obsew\"ma —'Foltown‘nq Hvee  indexs:-

o Lrfe expectency 1ndex

b- Knowtedcae Thdex
y; .
t) Dfopou.—k vate
> Ghyoss envollmernt
- ’Dércofl‘tcx tncome -
a. Su‘mi“lo.rltj any county 's hauing lows Irfe en(nedenoj
h\cah dvoP out vyote low c\,voss envollment ond low per
/
co.FHn (ncoOMme  avwarded high rncidence of Foor +Hheir

Yank in MPT \chj be hfeh < N
Y. TN 2000, VN hos egtoblfshedr & -mitineum deue;top’-*
mental  qools Moy e ocheived by 2015 - Eov cxample A

world /Pouev.‘-hd may be reduced -0 off by 208 )
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Estimaton of ouerthy @~
o o Py 9
Jear Rural O rban combined /)
1973 -74 56-u4 Ht.09 SY-88
, /
Suresh: D Terd -
. 28 Rs (&
ulkar comrttee RS -S7 1370 Q190 —
QO ~ ta — . T~32 s ¢ s
DA.q1 CYOYES
C- Rcm(acnqaqn ;
32 Rs (R
comlittece 36:+9 2640 Qq-s /
T~ Yo ks (V)
O — 12 -
36-29 croves
— MC{QI cestmahon of Pow;ﬁ-vj for tHthe HAret ame
1973 - 74 - '

—> |owest

Fouer’r-j

Goa. (637-)

_ /
- Highest pouerty  chattisgarh (Wi+.)
AP Poueﬁuj by Ramgovazan (gou-t2):-
R @) <
Q-7 13-6 (37
Comittes  on  poverty:~ .
' - Rurad
/ . _
b+ {993 — D-T. Lakadawalae commrbe — Uvban
T— combincd
X QA0 — Suresh- p. Tendwkar comittee — Urban
" vavod
. combined
Onhly /
b R0 13 — HR: Hashim — Uyban Pgueﬁhd Ontﬂ
S+ Qola.  — — Rural , Urban, combined-

C- Rcmacxrrlzqn




Reasons ©OF poOverty:-
i+ Over P o-Puico‘:\\o N
Q- Low level of investments
3. Improper distribution of  land
Y M ig_h level of unemply mem?
s. Existence of vuption
a. LOow level Of sklits
7 Low level of Frw"acchbﬁ ~facihitfiecs
8. Incwease  in F’N‘ces . ’

/
E‘PEE.CS O’F" Pouerfy L

l< f poverty exists, we acn sayf increase 1D mal putation.

3. Income inequal es -

3. Thereose 0 social tensions Revo-!uﬁenqv% movements

q.

5. »Accordina o Goutham Meadthuy poot FGDP[e can oot
/

poor PéoP\e cannot mu‘ncaté Maid Stream of society -

commodities but “(‘he.\d cannot PUYChOse-

&- Acco‘vdincj to. A' Kumar sen o blind  pevson  con SEC the

problem ©f  pouerty becange  hungry i€ SOMMON for alt:

Solubons, -
1. we need “to minimize Foputa:h‘on qrouxtb-
Q- .Tﬂue\gﬁ‘ﬂéfﬁ' —+tD be cnhhance \
3. proper dictsibuden of land to  ihe poores:‘t of- poot ES
necded: ’

4. <ubstortal employement o be generated:
s- corruption  onhd mal practices  Stopped -
6. Modern <skils o be provided Ho the peoPté
7. cubstontial ivrigation  -fadites enhonee -

8 H{cah lcvel oF Pric@_s 4+ ke . contol.

/

»n




e
q. Drffevent States followed  dffferent mcethods or  yemouad
of Pouer’hd- @
a- United AP followed  pablic diskibution system ¢ RaHon )
b Tamil mda 90Uf-“fbltedwed Universal  public distibution
system ’[unn‘ue_‘rgal - Mmeans 3}1}303 QCC:QSFbHHH ‘o 3<3f- Vayte

/ X
provisions  under pps) f

C- kerala — svengt%em‘na and  educak'on Stjs“*ﬁm' -
a- W-a —  Land distribution  method -

@-  puniab, Hagana —  Green Revoludion .

-+ Gu%_qv‘cr{" — providing  substantial i‘rn‘gqﬁo{, facilities .

QO nemployment : -

-

UHGMPIOHMGM‘ s untuersal process - T exists deuveld
Pl\ﬂta as U“n“. QS d@-UQ‘OFGd countries  put onblem is more 7
seveve /t‘n dewsloping countiies  compared —+to developed countsict
A—c_covcltrsca ‘o I M- keynes (fcxther ofF Modernh @conomics :

/. of uhemPIOﬂetY\eM' IS  uhavoldable - Pmut‘da‘ma 100y emplo

gment witl become  myth- Tt wont be come yealry -

Meaninca:f
persons lbelongs t© 1S -59 age gwo(xps they are
phxjsiccutgj, men’callvj Stable™ s’eekfmj ~for &m,ptcsgm@n% but+ <
unable -t Hfind out work i  called UOQMP'O{jm_@ﬂf oY someh-
mes ® 1S aolko kNowH ag }Auoiu{vtqry or open unem‘slogmem*

Types of UnemPlob«ment L=

: /
lo Ctdc‘lfcai Unemploymen‘l" =
. Tt exist developfnq as well as deaualofe_d‘ countries
Q- It hQ,PPer\S due -t imbatance betweeh  Cxpovts and

im.FQVTS -




= For cxample vecently  Mango  productks  fom ndia

= Non : 4 e
Sdsperded  Fuvopeanh  ONOH: In zndia alf Mango. cuttv dors

Y
4§

remaih  Tdie ~the3 face -—the problem ot UhemFthjem&ﬂf‘~

x 4. Tt also may be  hoppened  ack of suffickent demand -~

-0 -the FYoduch=

2. Frictonal  wneMployment (or) Tem povcey  LAEMP (oyment: -

1. Tt Moy happens  when  people  are shetting one
industy o other  Industy or <Shifhng one oaupoion
4o ancther  occupdion . |

may not get  Job immedicdely. The - gap mMade

, )

Q~Theﬂ
4o fictonal ef Temporary anemployment

3. Disguised Unemployment -

/ -
The word &ind by Tohn  RObbins -

) deuelon'n.cj countries  whenever Po[:u(‘oth“of) { Nereases

Labour force  INCYRASES but Wwe can seec <low movemernt

in  cmployerment opportunthes -
3. Labour —force C__ons‘isﬁhca of oge group IS ~59 years .

t- Accordirxa ‘o dksatﬂsed Lmem,»lo.jemem— cmathbnéhj of-

move number of ‘DQOP(Q —“or  work - adal 'Teq/ut‘v&fmﬁf“

For cxample c:uf—h“uc{h‘on of acjrtcut«hme { /cxcve of land -

suppose we hecd 1o FeoPle due o Pvess.ure 0(‘-

-the /labOL” you - may engage extra. S F@scms Here -

mMmore  no- af labourers are engoge then Y‘eczlul\red

additonal  labourers cometimes  called Mm‘*gf nal taboures:, -

guen though we engage “this mavginal  vlerkers, theiy

m@r%?no,\ on(juc—bumj < equtualeﬂt’ ‘o 2ero. Accordw@

‘o  vision ao2o dePer\dem:mj yodho  on Qcav:‘culmve ‘o be

oinimieed < 4OY.  HE WAs 567 previeushty 3 mplie




Lf-“

Seasonad Uﬂ@_mplaj et 2 - @

fe ®enem‘ '\:j emp fot:] e ﬁ'{— in dC‘:’\}'é’, EOP(‘D? Co&ﬁﬂ\(@\s (‘\ y’)‘{:(u@ﬂ ce

bﬂ SEASONs of mMonN $OoNs -

R+ According —to  NSSO  cstmaton 2ot -~ |2 out of 365

dQJjS N Iﬁdt‘o. ’ﬂ,lkﬂl FQ_OP(Q anre PYOU"dQ_d C"_MPIOSMQA“' "
~for 180 dcujs- Ramatnfn<3 185" days bcco,{ﬁe fdie. This

Peﬁod is called Slack <easons .

3 Whenever  pyeakdowd n monsoon h&PPens yual peop!

q‘

witt Migrate  in arban  areas ct@chnfcnmj. tt is  aalled
‘bush  Migration”.

TN  order to  minimize push  migration aluring 1003
PORA ( pura Ho)ono) established onu;dm% Uvrban —faciiefie
in Ruwral oreas - '

I ‘ord@r —o PmUl‘de emr;toymen{— oy oo doys Ncchok ‘:
yuvad emFlo\j ment »%ucmantee act cstobhshed 0 2005
Jean DYeze pelglum cconomist  is ‘cong'q(d@v&d as fathe -

of "employment Quarantee  progyam th India-

. T+ wos commenced  OP  Feb-2, 2006 ot Bandlopall

ut‘tlcuae_ ( Arnn(upur) - (NREGS schemé)
/ | .
Euery year oh Feb-2 Obseruved ag ;\b:h‘cnoli EmpPe-

. ’ 1)
tjmen—t— dou:i\ i -
as MGNREGS

B Y

\ i)
On Oct -2, 2009 NREGS renamed
t;mPlonen*i— c\]ucxmnt@@ ccheme  ~or  the Rrst Htime

Cstablished 1n Maharasta 0 1972,
V4




o N

5. Educexte o Uﬂezmpiey ment ;-

~f

{ o Accord«'ﬂgixj a  person who  completed o™ and Above.
emalh  fale dsr;s&"d‘e-r as  cducaded Onemploged out of total
unemployment- 1007 e con see ISy of educoded wunemp-i
lo\dment’ . .

Q. Educated  Unem Froymtﬂ— S moe 1IN0 kevala, state -

3. Educated Unemplegjmem‘ PYOblem is more Uﬁ’o comFlede /

{:

deafge and above stapdard -
6- Under | Employment = -
i D may  happened  increase eddccxb‘onal opporhi—
nriies deelatn decline  in industrial  establishments..
2« A highly qualified persen aclust with  (ow paid _

e m‘md not be <ultable Job —for him-

7- stuctwral - Unemployment -
I It exst ip Malority of developing
India. s in  Stoctural ?-F?wm' o IS

countries  mMasor Iy

unemploymefrt- in
also, colled  as peymanent “form  ©f  UVnemployment:

2- It Moy arise o mukiple  inker connected intey vetoded

\casons. These are o Over populadion,
<kilts (mo_‘;or\j Structunal qnem‘o(o&lmen{" arises wdth ¢4h

investments - N

lack of suitable

ese

”\rezo,sons} low level of

8- Technological unemployment = -
. | .

) Technologtj s the couse, —or deuc(onﬂ@ﬂ'{" o e

mintmize onduch“on cost

P‘O‘;j'”‘ef\t‘ Tn order -to
. . ads o
PTOdLLC@—TS may Jse modern technol ogy - | leads

UﬂGMPlo\jmve“ dCCO‘Td?hgl&j —&échnoloaﬂ maoy ,bypass

employment opportunities -

P



o).

Q-

5.

under MGNREGS we <shatl not use mCh"O'%j
/

be@USe H i made ~or nanuadl @mPloqmen{—' @

UOtu_n‘cnrj 'Em':logmafﬂ—: -
i, Eu/en though emplogm,efﬁ- OPPOMMGS are  auailable
people may not show  interest o ke @Pfoﬁun“rﬁe

due -0 variods CASONS -{}\ec\_‘ may Yemadtn idle.

Unem plogment Ectimarthons : -
There (s a Mu’m"s#tj of labour and EmPiovmeM— w hich
talkes r@-sFor\sr‘bing for  the cstmabon of emploneﬂ*‘

A3

as well as unemr;logmht- ot  in lndl‘q}

N-S-$0 & considercd as Nodal agency for  veal
estimcion of emplogment as  well as Vnemployment - T
cotledls  field detta periodicatly  —for euery | yeov;c..
Estmothion  of QmPIOSHYSﬂE and U”Cf.Y‘FlOUMGn‘t‘ N €S0
Wwitl look into a labour “fovee. quc“mh‘on vate as ot
as  werk foce  partictpation v (L-F-P-R)

L F- PR cssﬁmafed: 45»( tooo - T includes People' ushe
are secking for mploymerﬁ- as well as who are
provided employment-. o

\V\J-F‘P~R o will toke irto “\C'onsfd_e_v onl:j wWho aQre
clctuqlhj ujokan? Cb_ccovdl‘ngly unempioi.lmem-_ vyote IS egua

™ LEPR - WFPR.

- Tt @éﬁmQHOQ ot (EMP (ijm@/ﬂ_ ana Qﬂ@mPfO&‘m@/ﬁ_ N Ss

caleulates  no- of L\-\ork?ng days or VhOurs Wder ~the
~fol lOUd\ﬂg MEASUYES -
a- vsual  principle status - o= s ghe annual  estimation

of employmest as  well  as  unemployment B o pISON




s Pfow"ded' emPloaJmem— —for 180

dc;ys and Mo e mouj »

be constderest  as  Emploges:  However  FE a. person is rot ()

. R / - '
onutd@_d @mpl03 memt —y 180 do.gs
unemploge_d .

b cutvent weezkiy Stedhus: -

Accordingly in gluen  weak (7 days)

‘e considered O

e
o

,  we ot

H- . person

s provided alteast | hour of Work he May e /

considered as ng\OLJQe .

C- cuwent daﬂﬂ Stortugy -

N a qtuen 7 days H person s not P‘AOU'\d@’d

emeHmeM— atleast | day wlil be treated UDEMPIOthd

/
S0 vyole of uﬂemFloth\efH— s

Stoxtus:  Oueraltl unemP103 ment 1S

—> Rural uﬂemploﬁmefﬂ— S more

movre under current dq‘,hj,_,_

more 1D Kerala -

N Kevalac

— Uvbdn unem,DIijeM" ‘e more I Bthar
-—  Youth unem,ologmefﬂ- s more In kerala-
~— Educated un@mthdmefﬂ— s aleo more N ke
—  pvoblem of unemf:lo-jhr)@_ﬂ# s more Peop(e who st

practises coste based omupcxﬁov)si

N UneMPlOHmn-t- is  more

o~ L also more N dof_fj wage EorNers

Reasons —for unemPlo(JN\sn+:~

1-

2 low level of

Over P 0 Pul aton
investments

3. Low levet of Hﬁ?cl:ﬁm

y. Low level of skis - (structual

oxaﬁ cutture labkourers:

/7 re

unem P(ogme’ﬁ‘)

AV
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NATIONAL _TITNCOIME

N

National Tncome is  cquivalent o Nahonal  product is
e.qué‘vo,lan{— 4o  w~obonal  dividend IS C?—C}UWCLIGM" +o  Nattonad
G_xFehdHLLYE*
/NT = NP = NB = NE

No:t?ond( Theome 18 the onaual  income o Fhe Aacthon -
TH i the monHory CXpres<ion of  our Ph‘:)Si'Q@ ach teuement- ]
in o g\‘uen yeay More cver all goods -+ servtces Fmduc@d
N o glueh  yeax in o gluen coun{rﬂ expressed  {n s
of money is also called as Nadhionat TNhcome -

National Thcome Moy be cqxptcjned i simple +erms

Alt  ipdividual [ NCOMES
S
/ Tnecome of -families
Inome of atl vitlages
/
N/

Theome of all 8locks

J

Income of disteict (Gross district don{es’n‘c producs)

4 G- DD P
TIncome of stadte (Gross State domestic ondudi
L G Dp. .
Cwoss Adomestc P*rcduci—[(i‘D'P) .
N/
/ Net factyr income Fom Ahbrood ( NIFA)
NE

National Tneome.




Meth Ocds in eahmaton ot Natonal Encome - @
Theve ore -three mcthods.

fe pYO.c{ud" methed / ,

R Thaome method

3. ExFendf‘twe Methoa -

Product method : - ’ —
Accordingly Natiopal  income  may  be estimated by 2
cAleulating  -total  product  in terms  of  prices.  Whatevey the
commodities  and  services  we  produced may be calcWoted
interms of moneny There 1 a ‘\bqge yeor ! %r calcutation
Of chh‘;)ncu Inhcome  (aooy - Qo05) ¢+ Base Year q/uant\hd oand
prices ave crpressed g, p, re_s’:;ec-h‘uetgj \ Cévrent‘ Pmdud-— k
.1\5‘ QKPY’&SS@d as g, m ovrader 1o mlnkrﬁige Pﬁce +Fluct: |
Uat’on 0 @conomy we hawe to use base ‘L\]eof )ovtCeS .

9, x py I s considered as Rahpnalistc eshHmation

of Nafional Tncome W fthout ir\—Ftuo:ﬁomJ pressure .

Income method:i-

Tt is o most popular  method: Indidls maJoTFtvzj ot (hcom
s catculah‘ng onder +Hhts Method. We hoave “to -t:dke into conside
inome of Wl tox payers ag  weit as  income of ai non'-fchOJje”
in the cx_;_onom?cs there are —~four ~pctors-

Factor . Factor pavements ’
Land rReNt

Labour waoges

Cop Hal interest

Organication profit:

Nationad  ihcome = R+W+ T +P+ M I (Mired income)




bere 7 one  Individual  carned  ipcome  fom  different
Occupatons |

= xP@r\diture method - -
Tt s a moderd method »ragreiv used - ;5t s famaus

'n  developed countries Thdia  Uses -thls method very rare

OCcassions Accordiha NI = Totl éXPendeTe + Total SQuings -
Hete We have o sec —total expenditue as  well as “total g

expenditure  of- consumers, Pw‘:ucde Institutions and Government
Tnstridion .

Note -
|. Indla.  psing ol three methods ~for  caleulading notional Thew.

- India pnatonal ihcome ecstimated by Dadabhai N e -

Nacbional  income cstimabons thstorial  lackgrownd: -

. For -the frot Hme N India Dadabhai Nauros  estimated
y; _

Thaials M-I as Yupees 340 Crores - He cstmated andials
17 crotes: KoY 1867- 88  pi CQP&& {ncome.  Wwas

populadion IS
(P-CT)

RO Rs- NI
. PCENl= Sadhl SH0 = a0 RS-
£ 19

3 e o
~ Hor thye
cstmaded Thdias National  thcomE ;

I F\‘nlecj shirras
ecstmaded NI “or 3 'HN\&

dmes- He was Only the  persoen

¥ 3- Dr- U-KkRWU- Raoc  cstmaded Tadiak n-T as well as prod

product method ae wel as income :

~
sclentifically,  be used
howover Dadabhai Nowost

method- published Thalas N-I
P

dsed PYodle— method  only duving  aqua  under teadership

-

. : / o n
ot P.c- Mahalonobis nachonol  Thcome estimades @ mittee (NTEC)
was cstoblished - T hog submitte d yeport \n gy our pCT

wog estimatea 4o 246-2 Rs/ According o aoi3 -iy andiak

_Pev cap‘l‘tz:, Trcome - constant P’(‘{\CQS RS+ 39,904 /,”

k- Largest Pemapdtl income in the wontd vegisterd in 5SA




Echmates ©f Income: ~

Thdia Enited AP Sef)arcda AP
N-I cCsd DES DES
p.c-x (ias) ciaqy) ELIS)
{ N«Dethi) (Hyd) '

te In Indiaa G- -D-P CGYoss.

5.

a-

per caplta income may be estimated

‘r‘eicuvcagnq .

"DES
(Roty )

pomestc Fvoduct) or hahional income”:

by Cental stateqical -

orcaan‘rsoch‘oﬂ (c-s0) established In New bethi (195t)

/

C-S'0 wWworks undery u M(msmj oFf  Statics! and Pm%rdmm

FmPl@men'tcxh'on .

state  income  technically  called Gross .stoke domeshic product

(GS D-P)-

simliarly  there js  another techpical word —or assesment o

., \

« 4t . gtrict .
district income — Gwossdbomeshc product (G-DDP) -

In  Odrtel AP prev‘nous|3 G's'D'P As

estimated by  Divecterate of Emonomics ond stabes (D-E-S)

cstoblished in tyd (ram

Same  agency  established  for  separade AP
/

- established i 201y,

AN

A

‘D/**
k

These ipnshheions (oeDD-P). cente —for

studies a P‘femr‘ef

Dy .

longena

@E-ss)\
cconomic soctal

Yesearch,  instiiutions  calcwlated pouerty

and  tuman development veport independentty O« AP.
8- Now c.&-85- |g Pr@__Pcm‘ng Haman d@r@toPm@m— for Telangana

aond AP
Concepts of Nedhonal  Thaome @ -

I~ Givross / Domestic P'foduct (G D.-P)s—

- TE S onstder as  micro
arca & olways  asgoctated  with GD-P .

level concep‘t~ Here %eogro_’)h?cﬂl

/




.

3

means all  goods and  services produced watthih a

Q- Gb-P

cy‘ueﬁ gciOgr&PMCoJ Qreol

{ncrudt‘na exalusive ©copomic zone
(350 nmiles) - TH q‘tuef) Years  measue ) -tcmeoF*monegj},,,_%

L4

N

the net wlue 8 alled GD-P- RS
3- Here we have —o see uvalue of -total goods, uvalue (7
of totol sevuices difference b/ exports and ImpOrt (A-H

and goods ase and  services  are generated by o reigh .

c:odenLj put under GNP exdude a income qenemﬁred bﬂ

foreigh nationals  ih India -

Gywoss  National onduck (G N-P) L

.. Tt is a mocro level concept-

GD'p+ NFIA ( Net Factor Inome from Abroad) :

GvN-P =
8- Tt s the difference between yeceives — payements -
3. Gpep s dis associcded  Wtth C&eoaraf:m‘col area.  where 3ncsds

and  ZLervices ’PdeLLCQd s YmMmcdetal but those 3oods

anhd services Pmdqud 'bg -Tndians  and F:cre‘fgners.

k- Euven -though N-R-T’s  woOrk in outside Tndia. Tpdan

outside India  whatever
become PCiY‘i‘ and

company wor king +he Income
they caenevod—@_d would automah‘cauj

~ ‘ \ /
partiall ~ et Indials TIncome -
CcOoNsuUMer (c) private (L) ot (G) N
p‘vodud: method C T G
Thcome method C I G
ExPemm/ method C T R
AN — '«2*_ 3
e Gi-DP = CHT+G+X—M) Mp — Market price
M-P

9 upp = c+ THGH (x—M) —ITTHS

F-P (o) F-C ’




. G\«D~P/af Market pri‘ce. Market /D‘r?ce under p-roducf—

GDP = C4T+a +CXx—M)

Mp

Mmctihod

@

Q. GD'P ot Foctor cost - Factor cost r)cn‘h‘mg put FactoY

payment: Tt Is calculcted under

TInome=F-P=pg.c.

) 3- Net = Gross - Deptsh‘ah‘on (D)

Theome meihod -

GDP = CH+IT+GA+(Cx~-M) - ITT +S ( subsideces )

" . 'ND‘»LP = C+ T+ G+ (x=-™M —D
Y- NDP’:~C = Cc+>x + G+ ()(__M)——IT +s —-D.
/
G-D-P -+ N-F‘I/A — G‘N‘PM =R ¥ Sy +G)+(X—H)'+ NPI_/A
P
GNP S CHI+G+ (x-M)+NFI/A ~TT
/
N.N\P =

= CHIE+ G+ (R-M)+NFL/qp — D

NNP = CHT+q+ (x—M+NET/p —TT+s

o GNP —NET/A = GD-P-

C = consumers _TNCoOME -

T = ') TNeo
Ve P uccte\_mc me.

h = Qovt- TnhHncome

(X=-M) = ExPoﬂ— ond _‘IJn’Dor-t— Tncome

NFI/A = Naehenral £ net facto
NN = Net Nabonal Produd-
NDP = Ne‘t‘}domes'h‘c product
MP = Morket Prtce-

S . = subsiok‘-ccq

TT = Indirett -texes.

Income o Abrood

—D




Note L 5
el 1)

which & catled Nachonal Thnacome NN P
=e

s e o £

i« P.CoT = - T . .
population(p) P= Mid year populedion
a . - N - N ¢ {
Q. P.CI = , P,:.C
4
P -\.
3. POl = NNF ot constont year price .
(ﬁ' const- ‘d-E_O-T -
Poru(crﬁon .
/ | o
- pominal P.c-T (or) P-C-T - NNF ot current 3?69@
_— price

ad- carrent year
) Mid ‘dQ_OJ PQTu_[o:h"oo.- .
Prices 1D cstmatoh of NI of GebPeT

Fhere are o ifferent Prfaes

I+ Base Yyeoy Pn‘ce (o1) constont yeor Pn‘ce Cov) Red year \on‘cQ

R current yeay price ’(ov) Nomiral  year P*r(‘c;g. /
Base yeoy s QO0OY-05 > Uo ., fo
current year IS Q013 — 1y — g, , P
Ncrﬁonc{l income - In IAdia g X Pg, = T00,000
U KPy = $5,00,000
bqs} N
p.c.T ot ewwept year Pvic_e s 39,904 RS
p.coT ot current  year F)TCQe S 73,013 RS
Note & -
. wWovld  Human deuelopmen+ RePowl- — 19490 / ’
2. National 'Humdn dev@\oPmerﬁ— Report — 2001
3. Stoie Hgmo\n deuelofmen-{" Report  — 5 08

=




-.J._l"llﬂul LSS N & B ’-/U\')Lb w &

1. For -the Avst Hme world  Human develop ment vepow'@
published in 1990, Latest s the aomk il so-far &k D
has been rvelecased.

2- Onited Natlons  pevelopment-  program (Qn:pP) qu(r‘shed
H*D'R) cvery year. Tt s associaded  body  ander OO '

3- For -he -firet Hme  Id Tndia. In 1996 “Madhyct P'ro\d@sh” .
govt- has FndePendenﬁﬂ established  “state Human Developmegs™
RePOY‘t',I. =

4. Nedional  planing  comiesion  has e stoblished ‘Natonal
Haman Ci@_V@JoPmené— REFON’” in 200l HOUJQUQY‘/"E)V‘ +Hhe Afirst
tme  centre of Economic. dnd Seocial  studies CC~E—S-$)
established - Af H DR

5. pakistah  cconomist HMahamad - OI-Huk  conctructed °;,um00
Deuetofmeﬁk Tndex” bosed Upon “H'DvI” HD.R witl be
publ?spﬁng~

6 Paul Streaten has defined HDT - There are three quamefc
under  HD:T

- Life Expectency * Ihdex (i-e-1)
Q- Khowledge ITNdex (K T)
Cl Mean years of Sc:hooh‘ng |
S b Expected years of s_chqo(?ng.\

3 Decent standard of l’u‘u«’hg Index (GNT per CQ)D'H"CL income)

T7- lodest Hamon Deuelopmefft— Repor«r uwas T@(éqsed in the
month /OF TUC -+ Heve ) ND P has calculsted Aotal

j87 countsies - Accordingly ;S"‘,coun»ky given o Notway,

.‘.h

136 country — Tndia (DT value ©-gae) . 1811 cowrry - Niget

& Accotding 4o aotr-iy “NHpR”  firgt state in India IS
ke rota

IasT Chadlisqarh: United AP — qP | Telangana —i12f e
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PLANNING AND DEVELOPMENT 7

Pltanning in Thdiar - . o

I« For -the -fivet Hme In  the ' world - economic plans

cstabliched N 1928 Russian - Plcms* callecd as "Gas plcuxs”._u

n ) .
Q- G\as' means  Stode comvolted ’ Economc\f"

3- TJoseph stalin cstablished  sSocialist plans th  that codnty-

B otalin s considered as  CFather Of word Plcmm‘ng"

& RussSia s considercd as r/m-—%}%evf of word planning'’ becoz
mauority  of the  countries ddC’P’t@d plans " Russla:

6-- In Tnchia 'P‘lans were es+q51tshed I‘QS! bLJ/-H\e ctFtorts
of- ‘T~L~ Nehvu: He IS considered as Y gather of Indion
planning’). :

7. Euery year NOV -4 s celebroted  © National /-coopercth\]e
douj”.

g. Tn world 9esSyears of  planning ‘completed, in Tndia
6o years of P(cmn?rxa Cornp(@ed* we completed 7 Ave year

pPlors and  six annual year panse (1966 -6q) Is also cz1t§ed.

plan hottday -for five year plans. we ae i the -miadte

of bkueth 12 - e yeas plan.

/
| N ~ o
"ﬁ"f Name ©of the plane - Growth Model and Obicctives: .
- T . Growrth Objectves
plan Tenure _ Model o
7 \ - [Fal€ LEAS Ly -
T 1951~ Se given by R-F: i
(Apr=1 - Har ) Havrod and Domay Tvrigorhon
' d@eic‘amﬂ'\*‘
T fve yeor 956 ~ 61 p.C mohalo nobis  and Ropid industriod
P'\oﬁf ' J. L. Nehru deueloPmGM"
] f N | St Relionce
: TLL fiue *j@C\TI 19¢1 -~ g¢ A< hok Mehta ls | -
} pan (ZUY\POYJC Substth g5,

e
S —




z‘ | | ')
g{ 1 annual ! Al | Q ;
: - &G | len Manne and ; 5 volatan
| plan (plan raee6 1 Green Revotution |
? . . Ashok Rudro. :
: ’ ’
| f ? ( e |
v five: 3eor ta6q — 74 DY+ Gadqll Groudth with Jushae :
¢ plan and S—tmbc((-hj
- — | / ~
( N Afive year| g9y~ 79 P-N: Haskar and D- - Removal of FOUGHE)
' le DhClY
~ Apnual plan
i (o) 19719~ &0 Gannar  Myrdal Smalt scole indus—
Rotting plan | “tes . |
I "ﬁ\)@)ﬂ@&r 19860 — RS R I . Harvod and i (SMOUC)J of Vvn-em
plan Romay [ ployment, ‘ Energy
| ;’ ¥ esolrce d(.v@lo;ame'\fw
—_— | j
VI plan | 198 -90 | Uakl] brahmananda DePueloPmerﬁ- of foad |
j and Rajev growth work and produchuity
| Annuadld 1990 -9 M- M- Singh and : 'Es*&:xbl.‘shm@ﬁf of
ptan ' new /cconomic yeformgs
PV-N . Rao ' .o
and P'rwaﬁzarﬁon of*
| | economy -
\)m Plcm 99 -9q7 Man Mohan Qinzah and
) N Human Resource
— 7| . | ” uri-h th social
X plan | 1997-900s | Modhu dandaucdy [ @TOwth with <o
|  sushce ang Qwrc_\{
: i N
b 2 ‘ ' de_uelopmem-'
_Z plan  Q00x - 2001 thhonaf Picmn'mg Generadlon of .
3 comission (N-P-C) ?eme\jmeM opportu~,
‘nrhes -
| !
) X plon ACOT - 2002 N P-C. | Towards ~fasfer and
; More  INclusive growh !’
X1 plan QOI2 — 201y N-P-C. ;Towodds faster and
fSLLstltnoble o Mmore.
| : t‘nciu&ue 910&13’#) 1

NOoei- sek/ peflance ik Hme usee uncley




e Tn sowy—Is, MGNREGS got 22,000 crofes  (Budgef pian)

Rapid Trdustitizadion -
For +the -first -Hme RusSia Qdon@d this method: i ol
also introduce CCHD“*C*[ irtensive  methed -caiun‘na more c‘mpowrcmc_e -

- Method: By using this  -two S Wwithin  a span of 20 years

i

(1928 -u4a) Russia achieved —tremendous growth vixte  which &5
CD’%UEVOJGWHD ISC years: | %YOUUHY vode of AMerica- o

Th Thdiae  Nehva introduce CQP&Q( imtencive  mathod
but it crested  lage Na=\a unemp(%ment- pue “to -this
Morarsi Desal goverpment N g8 Indocdkuced  labour ‘menstue
methods mMeans using MOve No- of |jobour in the process ot
production: The largest lobow irensive <sodal  welfare  progrem =

in Indicc is  “Mahatmo. Gandhi - National Rural EmPiosieme/\'?‘
Guarartee <cheme”. Tt s Meant —fof generation of @mpogment

mn nanual works - O‘nder Q04— IS ioudge:ﬁ‘ RS: 323000 CYOYES

altocaded - ' Y, -

/ .
ScH  Relignce : ~ ,}_

Ne need ~to improve  more -FVoduch‘on and we hove

- suspend imFoHs “om Cther countries W& need. o export

max - commodities  fiom othel countrics - GYoWwth Corth soc‘m\ﬁ

sjustice we have o 'Pyouide fom weaker Section o minoriiies.

Humon Resouwree Devczlo]o ment 1=
Here we need —to Emprou@ human <Skils  efficlendy,

Hara  working - In economics  Haman Resourees @ilted as

DemoqrathC diuideﬂd°
atuay - Splentfic  shidy  of  populadicn  is demagraphy - populoi©n
1€ cBpaidered Qs asget:

Demds MEaNS Paputrﬁor), Qraphy  Mmeons




Fastery: - @

In India inrbad 30 years of econonﬂy((quo»—%) avq
o annual  growth - rate Te,afg—tgred 4o 3'Y4y/ o Tt K very slow
. growth yate prot- Ra) krishnaw commented  this grouwth as :
( Hindu  Growth  yorde . | “
Tnclusive growth:'

ACCOTdi‘ﬂq o Hhis whatever  you beg}led‘cd & yeors
of economy Need o be  lcentfy  -take immediate  steps -
Accord ?h%lj wWe  nNecdl o include poverty., unemFlogemem, 'gdicat)
backwad Ness, -farmers suicide and toke o]oProPu‘cmg methodf
imnediately - /

Sustalnable: -
It hos two  components
I prote/cﬁor) of Envirenmendt:

Q- Sove the YOSOUNES 10 +the intevest of ~futue.

Nechonal 'Picm Mﬂcj comission & ~

T+ is cstablished  on March- IS 1950.  Head quader S
New Dethi- That  bullding s known as  yojana. bhovah.
Stucture: -

M has N one ex~o+6¢?o chairman one\B/e-I;uhj chairmaN
6 cobinet minlsters, 1 secretory ond Some of the experi
Whoever become PM Wil act os Ex- aofficio chairmon ~for
Nepec. /

Fivst  Ex- officio  chairman & Ti- Nehrd - L&éf- chairmad
1S Man mohan Si'f\?h- Recausc N - Modt go&e abolished N-pP.C

they are  (ooking  for  attencahive  instihfion:




Fivst  Depuly chaiman i Gurall @l Nanda- Last
Dy- chaiemary s Montek singh  Ahluwalia:
Funchon: - ) 7/

N.p-c- & hot Qa constiuhonal body it s estoblished by

parliament i wil give odvices o gousment  on  sodo @coromic =
parameters - Tt ties O Mmodlernize  India: TE will make

yesearch o©h Uarious ,Doltc_3 Mmactters - PC_WOdfCQllEj rt ot eshmaie i

pYoblem of pouverty: Tt wid Pvepwe five  year plans and annued’

.Plons- loder same draft Pbm Wil Sent to Notional Deve(o?)memf‘

council ( jasa Aug-6)-

N-P-Ce it schvahinize Ayoft Ptcms and Afinalizes -
wifhou+ QQCGF@Oj of N-Dcc NO cental plan will came ito -
effect- SimE[CLY‘ltj state ,Dlon Wit Schrutnize by /NCﬁhbﬂ&t
planning  cemission withowt aceptency  of N-P-C- o stote

Plcm will -came  info  cffect

Historical &o.ckcavouf\d ot Pfo.ns

Tn 1928 frst pevson who  talk on establishment- of
Plans was subach chondm bose- In 1434 Mokshagmdam

Visuesuwaraya Pub(\‘sh@d one important  book e plonned economy
for TnAia" ander this e he odvised to british qovexnment
—~for the s'pee}nj establishment  of  plons: ~

_‘En azg  under +he leadershlp of  TrL- et planting -
comidee @Stoblished o Los suspended due o out broke
of cecond world way duﬁ‘"ﬁg 936 P -S: Loknath Pubh’sh@d
principles ot planﬂ‘\ﬂ<3= DUNG (936  K:N- SED published '\fEconem(c_
r@consﬁucrhor\ of Tndia!  both advised estoblishment of Ficms,
I \quy  AD- phalal octed as a  Chaivmon —for planning

Qdvisory  body-: Tn (444 Bombosﬂ P(an cstablished of MUMba




\b
assembled and  made seme Sessluhs,

2

& oyt industralist

- Hhe d@ueioFrY)emL et Ifdia- Th 194y  “Samay Noayan
Aaavwcu cstablished  “ gandhian plan” on  Gandhian principles -
He odvised %ouemmem -t PT@_PQY‘Q P(OJ‘) on Gandhian €C0f\_C3/Y\Z
medel- In 194s peoples plan  was - established by M N-RoY
IN 1aue  under ﬁe I@Mevshf/; ot Nehya Department  of

planning  and development  (was eEstbliched: T wWAs YecoMM*

onded /es%abh‘shrﬂem— of N-pc-

In 1950 sarvodaya 'plan Was  establiched by i

pquosh Narayan - F s also prepared  (randhion _q;dec,loca'j-

Obiectives of P(aninﬂ:—-
)R soddl ‘obiechveg

? Economic  © biectives

l-lmp-roue Grosc domeshc

i
i

product - child sex vatio (0-e6years) .

Tt may  be arrived 10 Natio 3- J:m’:voue Lifee eipecfency~

| income/ by Populo:ﬁ‘on- «
\ B Mnimze  Infant mortaliy vecte
2 :l_‘m’:roue Scxvfr)(j and 1nve-
_ ©—-1 year). of childwen-
stments - TnuestMment 1S Con-

Stcdefed @ﬂg?ﬁe of grouwth ! _ popiiechon

\ . i
ON  cconomics - :

i

9. TMprove  procluctviy: i 7 H:sgmcj fiwe mothers”  waord

S. Minimize poverhy and Uused by  Amartsen.

g’ L “

uoemploﬂeme”'t‘; | 8 Minimize Materndl motor  rate

& Minimize iNEloton and (M MR).

pvices .

/

b« Minimizce ;(zemncy and {mpreu:

i - IMPY‘OUQ Pef CQPHTCL thcome - Q - EOCOUY‘d(aQ WOMEN @M})Q(})efm@m

\ : t A}
EG T-MR. vyate in girls 1S Y4 iod

1

T e e e s 1




\Jision 2000~ £7
¢ _—
|. Uielon 2030 cstabliched on TJon-23, 20063~ It was desigied

£

by syam prasad Gupta ,DoPuiqw‘sed by A-P-T- Abdw calam &

£

impiem&nﬁng through N P-C- _

2. During 1aas ~for the first  ime Malaysia € Mahadit Mohqmﬁnd";,.u
published  “New deal pregram ~for  Asia” wee he advoceted <
vision 2040.

[

3. Fivet stake  ip %e world  intoduced  vislon 2020, +Hhad
wWas  United AP iD (999 - /

L. occond Stoke i Guiarat (aoot)-

LO”E) +evm ohiechues of wsion 2630 -

). Annual  torgeted GD-P growth vode (/)

8- By 200, 1:3S billiah  people  witl  be provided petter
Stoncdard ot h'u\mg.

3. Dependency ratfio  ob  agricuttwre  yeduced +O HoY/s

- Lvban “populatien il improved o Ho -

Thuestments 1~ /
P e gear plan @ 35, 83, 167 cvores (actual estimate )
36, 4y, 718 crores (proposed estimate)

N : N
12" -gve year plan i 76, 49, 80X cyotes -

. . N P n
Note:i- Most suaesful  plan  in TG is ™ Aive year plan

G- D P Grousth vote
o™ _ s 7+6+/-
TS 8/
gh — 8- Awaiting

3

' 3 ' : Th/A*l £) 1
OfH ot Plans hfc}h@.s‘"" GeD P ﬂ\rouuth yxte  {& . (11 fve year ?(Oﬂ)

i

EIURUNRES bl st




oy

Plan wice d&u&(OPrﬁeﬁ‘t i Thcdion- . Q
G

First -five year Picm:u—
/ /

|- First five year plan (i9s1-56)

8. Grouwth model s RF- Havvod and Domar: te s a u-sA.

f-

cconomist -

. ObJectues are  Agricuture 1rr}a<1ﬁon deue.l‘op‘meﬂ’f/ Mintmise
rale of inflchon or  prices, fﬁ')P‘foue G'D.p gYOWth - vate.
G'DP- qvouwth vate agp12-13 g y-s5-/o and 013N IS -7y
Achicvements: -

TN 1ast land  veforms Ave  eStablished - Tt s o distibution
of land —to Poov'est' ot poor -

R-IN 1951 Jaminddry  System  Wo<  abolished - T acted as

3-

L{ .

/
/
middie man  between  government and farmers. They cotiect

huge toxes ffom farmers andl paid  less toxes o qouernment
They hauve  been grectty explotted  -farmers - -

n fQSl —for —fivet time in  Thdia ﬁm‘rly p(qnnfna opevcxh‘o
cstablished by onf» Trawah karve . o wos ~frst
_Cou_r\{-r.bj Who  established Ramily Pfann‘.‘mg ong\rom~ Thats udhy
Tndic s considered as ' Mother of  world ~amily".

IN 1952 Community deue!olamen«t- program cstabliched - Tt
waos  fivst sel ’SGC@ Wetare program in India - Ris IS

Mmeant -for  Rural development -
/ _

/
- IN jass, 2RI was  pahonalised: Tt wos —first commetcrad

bcmk which was nahonalised .
TN 1955 Industial  Credit  Tnvestment Cov’:mahbn ot India

woas estoblished. ot g‘iue lcans —to Pﬂ\roda industies -

- Firet Ave ’t\;feoor P(oﬂ S -the only plan  which sucested

contiol  infleion  here ovewge donual  inflafion eqletered “+o

2 2.

PR



’ /
Which comittee  has  estaklished in  India o veview On
qaoi'nq cocial  weMare schemes: [ D]

A- Rangcl@an

g. Moftek S‘fngh Ahulualia /
o Tairam vamesh
b chaturved’ comittee Y
— All caiuen VHN onqrdms, he recommonded o minimize ~ -
programs: ™
Second _—ﬁ;e year - plan : -
. Tt is cstablished N 1956 - G| -
Q- Obiectives .-
o Improve Gb P qrowth
/

b- Minimize InCome { (\@%ucx[\"'ﬁ‘es

c- provide n miitton emptonimefr% O—Ppov‘mﬁrﬁes

d- Estabh‘sh‘mq industries - very vq,ofdl»j'

3- pr—ocaress:~
- Under this  plan govt- odop'hzd biﬂ push theory

4 wos advoaxed by Rossestain  Rodan-
me are deeded O estabish

i ‘ OfE%E(m(}j |

b. Accordingly lamge sale investme
/

large scale Prqducﬁgﬂ :
by using lovge scale investments. fere.

C: Russio d@_ue\oped
~feward  through biq investment - -

cconomy Moy be pushed t©
/

“rickle down -thecry:i—
1ase - ACQO’!Q‘\‘/)Q(LJ o

Tt ectobliched by Tb Nehrdin
such aos unemp(ocjment
tmproue‘ <hte

income of-

Minimize dge hod problems
leteracy, yural  backuadness, uﬁe need o

income - This -theory wss —Giled becouse  although

-the qout- has  been I'MP\’OUQCJ but qovt- Wos able o disti- '
bute vegources hals uahj duﬁ'ﬁa 78 MOYar st desad has Abalched

S BT SIDIES ~ A7, 7- N7 6 R




For  the AArgt time in India- Frst  Indusklal  policy
was established  in 1qu8. Under this we adopted mixed economy
Here Wwe cadb see  co-exictence of pubk‘c as weil as Pw‘ucrfzz@ :
sector in the economy -

Father OF mixed cconomy gystem  wias TeM- keyhes -

Father of capitalism  was  Adam smith- Thuestment was giveh M
EmPoMnnce heve pﬁuaﬁ‘l <scctor welll cjuide. the ¢COA0m&j~

Father of gocialism s karl MarX « Hewe Pubk‘c sedor
S guen move importance- In 1956 T odustsial policy Re<olution
IS consideyed as HMagna. karto. of Tndushies (or) economic
constrtuhon - |

Under this I-P'R- hH'W@@ biﬂ Tron  <teel industiies  wet

_—

cstablished «
|- Roovkela. Ivon steel Industy (Technology giuen by Germany) .
2. Bhial Ivon steel Tndusky (- Technology given by Russlia) |
- Dufagf)uv
TN , 1asd piof: Gorwala  comittee  wos establichad by RE
on yvural credit s Classtied into thvee C(xhsaovies-
1. short term cvedit (15 months) 2
- Medium -fefm (1s months — 5 years)
3- Leng term (5- Q0 Yyears) .
N N
In tase, P:c- Mahalanoubes comittee cgtablished OO0
Thcome %neq/uoiiﬁ‘es- |
NOte L~
). IN Q013 by RBT P'quash Bakshi comittee O S'Mdﬁi an

\‘ \ \ i
cooperative Society”
W'Mﬂ&bﬂ_w




Thivd -ive year plad (1961~ &6) =

-

be Des\gned bLJ Ashok Mehﬂt’o.._ ﬂ
' O
Objectives = - &
1. SeH Reliance S
2. Minmize regional inequalifies &
3- Minimize PoPulcm‘on qrowth vate
Y- Improve enports
P‘rogr@sS;'—
1+ TN 1980 - &1, intensive @C\]yicumfer district  program Was
established. (I-A'D'P) | / , Y
Q- In l1qev-6s, Intensive agricutture  arec program (TARP)
ectablished - goth the ongfcuﬂs Lere desaqned 40 boo$t—up -
o&aviaxﬁuré. -onducﬁon‘
‘2- DU o these Gveeh Revolutiohd made Posslbie_ i Tndia - ’
g- The Lotd  Green Reuolu’aon was  coined by William & (hgd_
Normab Sowlucj e becded  Father of worid QRrech R@qolud"lm”
c. Tn Tndia M-s- swaminathon i censicered  Father of Green
Revotution' ( |
7o By the beatnn?ng of thivgd -fve yeas Fbm our Plcmnev:s
thought that “take okf Stage'! he word cowfed by
'UA'W\QOS&)UA' - N _ ‘
&- Recats—fevmg chtuvHLj 0 the Ccconomy s called Hakeot~
S'&'Q;ae".
9. Tn 1963, Agicuture  Refinance Development  coerperation (ARDC

cctablithed o+ 18 yenamed QS WABARD' in 1a8x- ,
{ Nexhonal Bohk ~for Agvn‘cul’mval Rural  develop ment ) TF was |
ye commenaed by <hlua vaman comiee . T (s conNsdered A

Apex bank in Yefnan@ - |

puring hird five yeos plan  @okare TT0D skl Indshy  was

estabits hedl - . /




(6. NABARD & estoblished Rumal & @ItoPm@M SLund N 199as

4 |
(R=p- R-I:D-F) @

(1. Tn 1984 Oni thvust of India was  established - It is
Yenamed a<  AXs Bank -

- TN scisq Industrial devefopmem— bank of Thdia (T DAT)
which is largest d(&UefoFme‘r{’Ql bank -to onun‘de_ mMarIMUMm
crecdit —tp  industrlas -

13- T+ become scheduled commercial bank i1 20068 . So & K
last Scheduied commercial  bank .

4. To provide modern seeds in iges M t—h‘sh Ldl‘é(dmg varicties

X

Oof program  was  estobished
/
Failures of -third -fiww Year Picm q
) e T-h i‘fd ~“EUQ LJEC\Y P'Oﬂ (Ui aly COﬂSid@fC’id most uns uCC@QS‘ﬁ_L\ P lan

because of -—Fonouoimj YROSONS:

A t /
i+ 1962 way Wwrth chinat was broke out

Q- 1965 war  with qur‘si-cm~ Due -to —thesc:' two  wors Pbﬂ base
priofty  shifted  ~from development —to defence
3- Development  of vur\'ﬁuouvqb‘ie_ Monsoon -

% Y- Ded:‘bc Agn‘cukmre_ Fmdum‘w‘on . ADUQ —+o this India fmpoﬁ—ad
mhecxk ~“ftom “PUb(t‘c Law e& #80 < when *fbod QYQ;/)S P'deL‘Cﬁ
oS /dedm@d hugs_ demcmd —Fgr —~feed Cimm pvoduchon
cmeged  and Anally  High cvel inflatio Yeglsjf@@d('“/) 8‘
the vecommondxhon of  Ashok Mehtn comites  annual

were cstmblched beduge Thdia was nNok v o Fc‘)s“rh‘on 1o
Start- tourth -fiue Lje&r Plcm- IN 1968 - 849 licxrﬁ)u.&\ Plom Pem"odi)
Yemember  qs “'Plon ho(i‘dcuj ( poh hotiday —or Rue year Pbﬁ)h
Three  anual plan all @conomic Pcirameﬁavs iumued« Theh

Tnclic.  csinblished K Re yeor  pian (1asa - T1x) -

B




Gyrowth ™MOciel by DI qugi‘(-

iblectives: -

ic

Growth with social jushcee -

o Growth with sty

3.

L*w

Ach‘tev‘ms S veltance /

Minimize re@gi‘cnal ! necbuqt{—ﬁes

P TOcavesS 2 -

| e

g

Dw‘!‘ﬂg 1969 b‘j the Ted)mnmhdcrﬁoo &t ch_cu? comittee
/ \ .,

B banks weYe nochonadised «

ror —the -frst tme 1Q49 R-BT WAas nahonalised  under

R*BX act i1ayq.

. TN ass &R'I Was Neationalised -

Tn 1980 Sk banks were nacbonalised «+ Now we e i

T@Ca.;m onuich“scrh‘on of bcmkiaq scctor ye comnmended bj
Narasimham comittee  in 1[92 . / :

Due —to  increase  id ~od qrains Produch‘on ' India

\

\ ] .
B o M 480’ wos su,sFef\ded .

INn 1ae9 “undey  Naveeman mnitdee lead bonk Schém&
was /es{—obh‘shed— Accoraingly cach Scheduled comme taal
bank  hos lead one backward  vegioh e they have o
adopt some of -the dichic minimize  regionad
TN taga, MR TP Act wxas @ staplished .

™ e MRTP EmFlemefrhed« ( Mono pol'rce Restruchve Tade

!

practices) . Mono poly mMeans  ONne single  Seliay wo it

contiol -the ertive movket ometimes they My explott
interest of he oconsumers: DR - his <ome reshictions

were. made. ON b&a industalist  of  biq Qoqun?es~

0

{ neq;.UQJ‘tﬁevs-




!

Q- IN 1913 FERA { Fowg}?p @)@Qha{;}ge Re%ut() Ac%)

10~ N Qo000 FE-M'A (a‘—ores‘gr) cxchange Monagemet Ac‘t)@
e In India “thewe o three comPoﬂeMS in —foreigh exchange
resevYues - These ave  aluays K'e’:‘r wirth R8T
o Us dollars ( through @xporting  commadiities) —
b- G<Old reseyves  (by Purchas?f\a) ‘:
C- SPGCECL\ D'rcmﬁ‘ma T}a%‘ S SP@CEQNj Cracted  MONey b
Internahonad Mone'rars —fund - | --
However  Scevere ~Fore_t‘gn exc})omge cyisls has emew
N aqo-9ql our —Fove%gr) enchqmae resevves/ decline to vevy
low | billlon dotltar: Due - developmem— gP thig cvists
Inckia. has adopted Pv?uf-tazcch‘on of enomy Hrough 194
Industial  polley resoteton. These efforkk broadly called
 New economic Yeforms oy Macro level emnomic Yeforms:
During  post cconomic  veforms by April - ack  andids ~foreigh
exchcmée YEESCYUCES FMPTOU@C_( f‘fo 3IDYY Us b.‘t_i‘lf\OO cloltars Bﬂ
these andia veached +o 7™ pesifion. china s the top 0

terms of addt‘ng huge Gold rveserves oas well ag ~foreign

C‘?K‘C‘hQﬁﬂ@ S~ YESEYWES T TNnNAial <tood cf"h POS("HOD in Fderms

LR "
ofF Rold reseYues .

/
A . \. . T — S —
FHeth —_Rue\ year plan (1974 -79):
Obicctives 1~
. Removal of Pouef‘hj 0 minimie VPOPLL(CIHOD q\rowH’)
2. Minimize infloten * rate
3- eoost;uP exFoﬁs
p\'qu@sé:~
TN gy minimum needs progqvamm wWos established -




&-

g

- TN 1915, QoPom-tg PrOQvam' Was @s{nbt(‘sh@d on June -1 -

pusing g, | devslspment  program e sta - ~

P

blished  —to  improve Iw?ﬁcd-?m —Facilbes - : ~
. a7 “Nadonal  watershed Management scheme” was
/ o o |
established - In eoit Tuly, Tt IS repamed  As “Nceronchal? :

Tt has <0 nmporftm—F ObJ@ChU@S Th@se were Mmeant Or
Comlareheﬂs‘[ue deu@iopmerﬁ— of- Rural muOﬁe& an the 'mpie"';-

Mentohon of Q0 PP - LﬁmHed‘ A p stood —frst in three

Sucessive Rnancal LjCQY‘S - (Qoto -1, \&Oll;'li 2012 - 13)-

On Oct -2"¢ s by the vecommondcxhor) @F Nma&mhcm\“

{0

comittec rea‘oncu Cyural bonks @st‘abllshed -Fo/r the deveto» B
pment of yual areas and —farmers - PVQUIOLLS{H they et

86 RRAB's Pv@sen-Hﬂ they o  been m:mrmsed %543

Irn Qs -71 duf‘mcﬂ‘ emergency penod com,:ulsow w%mmlj

planning  © Perodw‘of\s has bheen implemented:

v ' v ‘ N
Duri 0(3 (a6 < ational POPLL‘OCHOD POlt‘CtJ EEatS G.Shb(\s‘hed ‘ -
under this:- Mo.vriacje age wilt  be hiked \ip 0 '8‘_‘

IR o 2 |
Ladest ndiﬁor\al PoPutcxﬁon Poh‘cgn cstablished on Mayf~ll |
j the bw*rh of Ag_ghq .

Qoog\- At some daoy g:1ys AM |

Tndias pop ulefion veached o |oo cyores - Unde,r these
j:ndia's/ PoPutccﬁon may be émb\ii';ed by 204 mdias
PDPU'&RM crdses  chinals Po,mtah‘on in QoS50 Lot
. Th o 1q1s, " Irtegrated. child deve\oP~MQn+ scheme’  vXS
s o imProue r\Lﬂ‘fi“‘h‘QUS CJevel in chidwen

established. ot
in the name of

in  Rural vitlages - Tt s imp(em@nﬁng
Angan waai  SysTem: Tndicls  having  worid lasgest  T:c-DeS

Schefne .




{1« TH 1717  Garibi Hatee scheme »' @
Q- TN I978&  RoLasthan state gcu%- established Acmchodagja

acheme . Tdentthc achon  of poorest of the poor ™ke

Sfcxncaes mcthod N d@s"c‘gm —“for S,Feedg Removal OFPouer(i

b 13 ara-3 F.‘Ends‘q atteln Trade Surplus @xaspt these T
1976 =77 ] years malofty of time Indla has been undei—

:r SGUGY\@ 1t T.que d@'{?\CH"e ot .

R Tvade sSurplus  means o Exports  are more. -than Tmports
. N4

(s - Tvade defecHe means ¢ Tmports are More <than EKPOT‘S'

MNote: -
o\
For -the -fRvst -time In  which -fRve year plan Trade

Sueplas . W d
@1@%@:@- e’ g Fourth —five Jear Elan’

Rolling plan (1919 - 80) -~
|- Concept dev@loped be Gunnar  Myrdal- /
Rolling plan In  India fmplermnéed by O-T Lakadausala comtttz

tte cestmated -the poverty in  1993-
Under Rom‘nca plan  |q79 “‘nrgs@_m" (TRcﬁm‘ns —r  Rural

L W

Youth, in  seH- employment) was established: Tt s o Prouide
SeiH emPloﬂmem— —Fo-r yural Ldou*{-h-
S s TN a78,  Integraded Ruwdl pevelopment  pProgqram  @stablis he
—foy deveio,:memf- of rual \u"lloges.
- _6‘ In 1978, Distict Industial centes (Dr1ic) establdhed woith
the Q»b)ectiues of estabh‘shiﬁg iﬂdu&*&rg 1N coch district in
de centralization of industies » /




Sixth  Flue Jeas plon (1980 - 85) 2=
Chrvowth mMmodel i< R E: Harrod
Obsechues L~

|+ Removal of Uﬂ@mplcxjmemf—

a - ImProue czndrgg yesoulce S

3..ITm Proue !u‘-t-erkqoj level ,
fi_.‘:

4. Tmprove  women empouaermen-f

P'{Ogv@s{& '
ram cstoblishe:

t+ TN 1980, Ncdional  yural @mP‘QH"‘Q"J" prog
T+ s o provide  em ployment —for yura)  people:
C
R IN 1982, puwakra deveiopment OF Lvomen and child vural

It e Mot e yemoual of  pouetty in  Rural poor

areQs -
wyomen - |
3 IﬁdfCl Y=d houimg loygest skt he:P qQTOups
f\d of seH- help

i the woll

b Within  India APs IS hcwima more
- groups: Total 1O Lakhs Members , 11 croves
meged  into  naiional yual  tvelthood mochines - 7t i

MGQM/ —for VQ@mQ\DJ of QL\@ P ov QN—H‘
Ex- 1M bank (Export - _'ImPo'rf)

dwocra NOW

<. Tn 1a82 NABARD and

c. n 1983 Rural londless  emplogment  guamntee  PrOgAm |
established- | .

N N

4. Th iags  sitk Industies  companies  ACE (s CA): Tt S

4o vevival of <tk industies  in Indiac
NoteL - _
pf@sen-{— UnemPthmerﬂ* fede in India awe  somitien ©F)

cYoes
5 ' /

—




4 Seventy Eive year plani- (1985 —'90) ' ' @
3 | ) /
Objectives © -

O

e I+ Food, wWOrk, productiviy

. Q- MOd/e_mizo:h‘on of India :

" 3+ Improve I-T reloaded Tech 001093 —

. - Progress: -

- . Th 19es, TIndira Acwaz yosan.  waoas  cstabliched: Tt (S =

. Mmeant- —for  construchon  of pakka houses ~for yural poor.
T™his li\S the central Sponsored  gcheme . Investment chared b
centa) and - stote govt is 75z as

= - IN Q01 Rasiv Acwaz 30)&130. thos Qstzlbng}\&:j. Tt is :

|'m‘DIGIY3€f‘rHﬁ<3"c1 Slogan  ‘‘glum fee Ihdia”. Tt IS conshuctked
pPakka houses —or slum  vesidence. en | =

3- I l°1§6 ofzeraﬁon" black board (uac @_gtqb(eshcd -0 imProu
odutt h‘-tevqc\d. '

Y IN 1988 “M.‘u:‘on Weaklhs <cheme” - T has been szleme_A”t
In  United AP in the nome G{—' Indiva.  Jado. Pmbha 'n 20t
Obiec-.b‘_ue year is o onulde_ proper fwiscrh‘on ~faditties  —for.
SC, ST ~fmrmevs -

o §

S IN 1928 Securhies €xcharge boowd  of India” estoblishe

by R8T ot is Ho contol otock market in India s EB
IS gfuef) Au;tor)gmm Powem 2 1992 - w ) |

&-IN 1988 “ India. Tourism dfiueto})m/rt coovpovctﬁo/s” was
estoblished , cluring  198%- 83 highest  Gpp growth vate
was  registeved e 9. emnomically i s called Boom

7. IN 1983 U TRY, ANRYT was  estaklished  (Towahar Raghat

b
yosana ,  Nehvu Rojcth'r Yyooana) Reoual ot Rura)
4 ' VnEmpjoymer

Remoual e+ vban Unemlo(ggmen%*




Altheugh  seventh flve year pilad (1988 ~8%) highest Gopp

growth vete  vegistered:  Bub Afve year plan  registered some

of neqatves of  prawbacks - DUE o these Tndid was not- iy gy

Q. pesition ~to start eight -ve year plan: Instead we adopted
annual plans —for +WoO  years (1o ~q2)- ThiS ware last apnual o

plans of India

Drawbacks of seuenth -five year plant -

|- Severe B8.0\P Crisk cmerged. (Balane of payments) .

R A SLdSi’amcxﬁ‘C Yyecord of Thdias +rode contrack  with ve_s*f-{ )
of the world is called R-0:p-

3. similarly, Indicls  cxportk as  well os Tmports N one year
May be Sct‘@hﬁ«ﬁ‘caﬂg yeicked gnder R-OP fvocess‘ ,sresewj_.ﬁ
India 1§ having  tade contack  wHh 180 counfries of 193
ONO. member countries |

By During }.'~l:ho:t— +“me due —to inc«sas‘mg largest ex‘ooﬁs

~oreign e)echcmae resevyes dedine —to  uery low: (1 bit'on US

dollars) - | '

Duing 19a0-q)  Indials  infledion regsteed  fo (0 /:

0

—for  annum
& Majortty OF certal Pubhc cectoy  units  under  buge
.losS@ss'- Th(ji\tj become shetter 200GS —for \%em‘doym@f’rf

/ B
Now & op.s.0. was  vevived ot prasent ~+otgl no- of

cpel s aiy. OF these 7 cprsUs Tegl.@‘)emd tremendous

progress  ~they  Quocrdéd  Lofth Mahavatnd,  Stadus - Totad

P\ahqvq%no\s are V7" whicheuer Hhe company IS carning

25000 Croves profit for annum  may  be awvded nomed an

Mobharatna -
p sl pefct (F-D) increase means  incease i fotal

veushue  defeit was  to-39. (199e- Ty

7.

v Fhed

e,

-1



these vyeforms are  also callcd Macro

Df- Man mohan 5m<3h anouncec} in

On  June - Y, 199}

Lok sobha l‘ﬂc@P‘h‘OD of Hew  economic yreforms sometimes

level  cconomic Yetorm ,,

1l

These veforms Qscociated wsith “following  @conomic conaepis -

t- Globalisaxhon = -

It s also Known oas Inter nahonalisakon- oiter

connection of all economies id -the world & Globalisation

accordc‘ngﬂ i the name of tade it countries become
very close: However the watch dogq of International +adke s

World Trvade Organlsation (W T-0) [ was established on Jan —

n

(9987, Head quadter  Gencva. of  swhzerland -

Q¢ Libexlizahen: -
Accordingly  move  liberty will be qiven provide
cconomy - Here qovernment  powers Wil be  mhimised - Thesé

procedure  sometmes - called “Tndicertive plonm‘ng”-

3- privitisaton: -
v /
It s the assesk +tansformaton {om government F—
privade bactor. T+ is oppostte  +o -the process of NacHonal

Sodion . Tt is implemerrh‘na in  Indic in the name 6f dis~n
Vestment: Tt means slcwhj yeducton of qovt- investment

and encouragement- of investment Fom Pm‘ucde cector -

Mout » Pr‘cuo:hg

7S o/ RS /.
say. -
XS /. A
o/ 100 Y/, .
/




& Moyketisatton:= | |
Trter connechon  of  all markets i the werld &
. o)

cailed  Mar ketisaton: ACC:Ofdi‘hcalj producer  can setl his P‘roducg

in ony where in -the Market - Simllarly  copsumer cad awail
. S

best produds from any where in e  world.

5+ Economisation .-
Gviving  move 2mpor+on ce 4o ccnomlc activities: S

Accordfnghj ali Foh‘-h‘c:al sociat  affalrs  shall bc} contrelled

or adsusted according +o  needs and  demands Of the

eCDﬁomtj- ;:monj Qccmd(ng o karl qux'_ all  human velahons

are  cconomtcal-

Eidyp Five year Pplan (1992 - 97

Year Plon cgrecrﬂtj infFluenced b‘j
?mp,or«tmnce. —+o Pﬂucxie sector In ~the Plcummg
- Tndicodivey qunn?nc3~ Tt was ommensed wnder cighth Ave

ic alko catled

cay oy ©fF India-
J P
/

Ob)echues : -

1. Development of  HuUMan  YOSOUrces

ltteracy  level:

New cconomlc reforms gluing

- Improv@.
N _ «
8. TImprove IFfe erpectency:
Y. pMinimize POPulcch‘on groumh vocte
Proqress t- '
Navasimham  comittee  has vecwmmonded for

1. During 192,
Pfoyid\‘socﬁon of banking sechr - |
. / | o
2. TN 1a92, Ranqouojan romittee ye oo mohded prwchs‘.cx:hon
of cpcuU (slowly with cauwsing  govt:

calted  dis investmont - Process

ihuestment i< techn tass

comMenNsed in 1993, 1o see . .




T -

K - Ovi%mojt\j N 19978 L' kK- Jah Omittee as yeommonded

i
i

z- TN :qqz chq chqu@gq omtttec es%-abhshed

He yecommonded ~for +he introduchon of <service -
Compyehensive  vat (value added +ox) - Seruige tax  intoduce
on Apvil— L, 19k bﬂ Manmohan  singh xt s (ndirect tax

+to centval Cao%' 2t I8 also considered s n\.,ounges't- tax

of All Hoxes of ceNkal government -

irtroduchen  of  vate Tnihal VAT was sSucessfully  imple

meﬁ@d N France (jasi). Rala cho.lta:dq recommonded <Com=

P‘feth\Si\UE UAT: This is -the Stake qout:  indivect +ax - |
Comprehensive  tax  commenced :‘h TIndia. by * repiacing Sales
ox fom T Aprll 2005, Unied  A® entered o UAT /]
ROOS- At present  in indt‘d VAT . s sucéssﬁmoj implemay
—an all a9 States, s Union Terriories e)cce,gt' Q OT’'s thes

are Andoman Nicabar Tclands  and qushma‘deep'

Lh 1993 Hor vemoval  of vNemployement- PRy (PrimE

Minister  Rojghar  yolana) established -

S IN 193 MPLADS ( Member of Poxh‘amgrﬁ——qrionS local QAVRE-

deveioP Mental  scheme) established Accordingly each Pcrrh‘ama
Member Lot on\)fde Re- 5 croves far  annum  ~for the
ddeu elol:mem‘ of local (OoYeas . Receﬁﬁj Sachin Tendulkay

ngf)’(ed/ K handrika village (Netiore) - y

TN laas  N-SAP  (Nabtonal Soclal Assistancy  Program)
establiched: Tt has three Sub  programs:

I+ Tnalio. Gandhi  Nachonal Oldage Pénsion Scheme (TG NGO PS)
pen‘sions; witt e ‘DTomled ~for Clderly  persons who cross
6o years - - 1S ;‘mPlem@r’fﬁrg in the name Oof Aosova tn
‘T‘elabcaona- |




5. Natiopa)  Meternity  benefv scheme (N-r&iS) . b (s

‘+the Pm—hgcﬁ‘on of heatth in the pregndm Lomen -

3 Nadienai  Accidental  beneft  scheme (NV-A8'S) » Accordﬁngry

R«

excracia it be Pv'oufded +o  <the di“s.&cgefi PREOoNs -

Ton 19as  mMid doy meals scheme was | established  #- 1S ”h:v __
.mProua Gvoss envolment and '-mfm‘mize drop out ‘rcd-e- TNdiao |
IS hauma wovid lcnges’f: mid dOJj Mealis Sc_hemcz Tt ig exfen:h&'
4o 8P class- The Progrqm wIas ﬂ*eﬁffff rmp&d’@d.—f‘o mintmized 5 7
dYOP out e n school educadion. | )

Ninth fiue yeor plan (1997 — 2002 + -

Ob.\JG’_C_'h‘Ugs‘. - _ : z

[

Thaia € also planning do the same - Tzt slogon of “Make

Sotablishing growth with  seodal Justice - Heve along Lotth
cconomic qrowth  Wwe need o prowci& @,cbuttqble Justoz Ot
sc's, &T’s, ogc's and  muslim mMinortes because  in rural
urbon areas  poverty is  meve in muslim  minorifies -

Griving importance  of Rural developmeant

Minitmize dumpihg = meons deliberade onduc‘ﬁon expmtﬂ:hcn

and caenemm‘on of Nahonal Theome S leads o dumpmg

ip India'. vnder dumping W Con  see o prices- prices
Mmay  high ot local markets  they may [ow o interrationd
mo:rkeg Thcj P{)OH cncowuge oy otvoct More consumers .
Locrcae&& countty 0 the uworld com#ohng dumpng and

eﬁ.cou:roﬂmg dum,pmg s cChina- Chmq 1S considerd Qs “wor id

Wuﬂe&uﬁr\g Hab' Pcy‘ti‘cuiwhj small sale ingluskey -

progress - N 4

Ton @91, Kasturba Gandht  Rallka  Educatomnl -P_rmj Yomm e
pectabliched: Tt S o encouvage givle education and

Mmost pockward  distict ) I0dias Such og qirls amr *resid%rﬁ




Far places, Hforest and  valley  rveglons:

Becouse girls @duc-

ation (& jow N -these regtons-

&a

SN 1997 Nadional  (ckder sShed” management Scheme establich

IN 1997 GkY (OGanga  kalyani yolana) Cstoblished 4o improv
Gvound level waker and coprgtvacton of bore wells —for

~frmerns .

- IN 1997 Swama Joujan{% Sahari Rojghav Ldojcma NOW it (s

Meged  into ) hadional  urban  Renewal machine " (012) . Mo
objective OF this pregqram o caenemnﬁ of employement
Oppoﬁunrhes *in wrban areas /
-to protedion  of  Rain  wadey. Anno. Hazare fe  conaldeved
most impofﬁm— persan  in  the b@;(-fcr mqnaﬂemefﬁ-@"‘ vain
woter: He  created modet Ut(fCLHQ szcdescw Siddt’ (Ilcrfnacawl
dist: mMoharasta) .
TN 1998, Kkisan credit cards cotabliched by <'8T H‘
s Prou,\‘d@. c:r@di"f —“facithes —to Qavicumvé +armers - Qnited
wag targest  stade for  wtitsohon af  kecec- Largest
district w-G.
on dgé_.agj 230600 three f'mPoffoﬁf’ social  vieHare <sfhemes

cstablished .

- Swarwa Siksha.  Abiyan — To @gmumﬁe et Pevcen-f-
hﬂmcﬁj Ny prtmamj educatton o beco*mev Pwondpa*ﬁa
of Right 4p educxhon implementing  April—1, 2010+ Funding

istibution  is  cental qout: bear 659, ond State gout: bea

35 ‘L |
R- Pradhona Hanthri Groma Sadak Yolana — Tk is cent v
cental  qovt- SPQHSGTGCJ Scheme . Mosor oblechve is o const
3 yuctiod of veoads —io veavad \}[{(0%033 wohere  yuval [goPu}th
IS soo in ullage ¢ For tithal  areas Pqu[ochon of that-vitlag

Sh@u!d m+ less 250 persong.




£
£

3 Aﬁeh@el@ﬂ@ | AbNex LfOJQﬂCt .~—  I—E LS Mean+—€>r Fc»omsf
of -the poor in the Soaehy. They may provided ~
1o kg vlce or wheat alenq Wwith  <stafe gout
s kg erice of whead- - I+ i under Publr‘c distibb'an
S\dst/em* pPDsS IS imPI@MeﬂHAg U::'ﬁ“hOUT{“ mqum\chcS th

im.Pcemenrﬁ‘ng N Tamil nadd

addittanat

Oniversal  p-D s

beneficial P youided
Td@ﬂ"ﬁ'ﬁ‘@d LN C,Q,A
@smbiéshed on P-DS-

Karnatoko
Ratlan cords« ITh India

means all
“+hig Scheme:-

oy of cowufﬁfon

7. Justce Wadwa comittee was
Sqstem- (Public clistibufion System) for cffechve  implemen- ]

oo - | |
& ke@a s -+he only state @stablished = cent-/- of-
panking linkoge -for all  Cthzens  Jandhan yosana:
q. TN (9498, Publ?c Pffucd'e Poxi—nevshfp ¢p-pp). Tt is to

e@ncourage large scole inflostructure  under public Pr?ucdﬁ.
qu{ne{,rsh\‘?~ we Qdo[:rt-ed "f‘f\?s. model ih L-K- Thats mhj

Ninth Eive yeor plab s caled Inflastuchre  plan. .
VAMBAY (Vamiki Ambedkay Malina Bash Acwal yolana).

0. IN 200!,
Tenth  Five Jeor plah (2002 — 2007 ) 7
Obiechiues -

. S /
1o 24 This plan  influenced by
2 gencrahen  Of emPlogmen't— oPpow—tuni-ﬁes \b3 so miltlon o
we  feed to Fv‘ow“de [ crore additianal:

vision — 20206

5 CYOres:- Accovd%nghj
c;mF(oLjeme/ﬁ’ euery YeaAvs ¢

Em Plojemefﬂ- “tarqets

i plan — 50 mittion

— S8 mition ,
so miltfen or s crore [/ Non oq.«(cuﬁuvg ochvi—
tes:

—




 vade byg/

B

3Grosscﬂo mesh‘c_ Pv@ ucf— | ‘3*@ Sty
e cetdblishment o comprehensive VAT
5. Minimize gou{—_ UN N aeasary @xpend‘rmve-
progress i~ | ; :

e This plan  acheived 764 G.DP. growth vate- Torget (S —
8/. |

R TN 2e62, —Ho pvomde Sache dvmkfns | UJO:"QY “facithes -
o yurad areas - swasala. dhara, was estabhshed

3- IN 2003, @mmr‘n& Sanchara. Sceuak. esmblt_s'hed -to ,o%ou?dc
-telephone connectivity o yural vittages-

"t*"lfn QG/OS, Nocional  yurad @mquyemeﬂf caucxraﬂ%ce act was
estoblished - For ‘t’he first -Hme In India .EmPlcyemeﬂ'f"

quarantee  act  cstaplished N Maharosta

5§ IN 2005, Natonal yural heatth mission egtoblishad 1O
improve (e expectency:  » |

6. “Raliv Acre gya sree’ established in three district "ﬁ“YS’f"
Mme in apaT- _APm«» |, 2008 = has been e@xtended j‘t:o‘erm‘n.
Stoe- - 2K

T- IN  the mefemeﬂ'tc:ﬁoA of ‘}qc\maems" more no- of
womeﬁ' 'Doorh‘dpcmk idenrtified  1n  kevala-

&- IN Q200S, ghamt Nirman cstoblished 4o Yenouxte o©F
mOd@_rr(t‘ze yurad \.‘Inda‘d* | . b

3. RArst stxde i Tndio w hich Success*ﬁma c“Mp(emenfed ot

Aprii~ i, 2063 N H&rgoﬂq' y

ro. Hom APﬂl-—l,- ROOS 'C_OMPT&h@AS?VQ VAT  tounched -

- IN 2003, F-RBM. AGt cstablished - Ph3s?‘coJ w’espof\s‘ab&h’d:
‘budgetory - management act: T was  designed by " U val
Khelkar"  we odopted ~this <from  Newzealknd implemented  on
A_Pn‘k— I, 2004+ Accordingly Phﬂgfcc’)& debicite 4o be minimize o
3y by é’U,:ﬁ 7 ﬁnaﬂG@J yeos.




physicad deblcite = Total Cxpendiure >

Eleventh Eilue year plan (3607 - 20i2) L

. Towards -fastery and mMmore inciusive gromf‘h
Obsechves -

“for  Qnnum by Q). (oachieved Owouwth yate

. Improve G- D-P
/

was 8+.)
. Reduchon of -\Pouevtvj - by 1O+/-

Gencroshon of . emplpkjemens{— oPPo»mm"h‘&S 45 S8 mittfon-

¥ oW op

Impvouei </~ o.gm‘cuHure qrowth yate -

zevo 4o six years chitld sex vatic o ke improved o

S.
. +h
qas for 1000 boys: Tt would ke Aso Hfor Jeco 1n F
fve year plan- .
c. Minimtze infant MOV'tCLh"‘hJ vate (0 o 1 year) deadh  rate i

1006 births -
7. Accoxdfncj o 2012 T-MR:
level of th plan 28 —for  1000-

. /
PTquess L-

e TH 2007
faciities —for  AgQT culiure Bbourers Who do not have

\Of\d * /
Q- IO 2008
~forr (3 eﬁeY’OSH@ﬁ ot &M Pl 03@1\!}@'% .
\ -

Lhuelthood —mMachine —fo 20U 4o minimize

3. Nabenal Rual
pov ewhj in yural Qaras

y. Tn 20U, Jonani sishu suraksha Hojcmq to contdchng

Ssorke  celievenes
mcternal mov't-oiﬁ(—g yate -
5 202, Rajiv Acwaz.  yosana  was @ stabhished -

/

in  pregnont  Lsomen- ot 8 10 minimize

rode s u2-for (000 but target -

Aam  Admt ahima. yokana, 't is o provide insuvdn;e-

prime mintster @_mplogjemen{- genercrﬁ‘on program



¥ Tweth  Flue year plan. (012~ 2011 : - @
o sustatPl irdysive
Towards AHfoster cmd A MOVe sucbgvewth plcm s Total mvget )

~ 1. Improv@ G:D P grousth b3 82/
Q. Generation of @mplegeﬁ)em- oppownf’h‘es 45 56 millen v hon

ogw‘czmurcﬂ sector:

i 3 ﬁuercuae Q_gvicumre caromﬁ\ vade Emproued ‘o K/ 7
- IN 2007, Rashbtigya Rushi vikas yooana  @stablished + IN :
ecnglish  /+ is called National Agrictture poOlicy- temr AQTi -
g CUHWe  growth rate has fixed 40 Yy ,
3. Reduce 10/ of Pouev'h:’ . -
a- Achievina 10/- of Qrowth vde in oﬂv(cuffufe sector:
7 ImMprove vt gation  ~facihes o (03 milifon hec&cxés
from  gos ?‘gu‘lh‘oh hecares ]
&- Imlproue teie densi‘hj 70 Y.

q- A0/ of -families should  maintain Aédinv 'nked ANk
accounts - "

10- child sex vahc +o  be a‘mp‘roued '(‘415‘0')

progress. - |

t+ GD-P. achicved carowf—h- vade Qotx~t3  Ts 7-;-/‘ oF (s the W
decadal (owest qrousth  yorte.

2 Th &blB -4, v/ wholesale Pnce ndex  (hflation ~for
Q013 —-IY  Yegistered o 6. - For the came pertod consume
pice  index infition registered 4o g4

3- Food grains  producion 2013 -1, 264y millioh tons -

4. 2809 Aacdhar ,ovo)@d- established n both Telngon®
and A‘IZ‘P~ Aadhar pro)'ec+ \‘mpfem@nﬁng -—tﬁroucah MM?SVg{ of~

civil suFPh‘eg .




5- Tn 2013, Roshini sScheme  was ecstablished 4o mirimize
; ! \

fresh vecruitments tn Necilaisim +  Acco rdsngfﬂ Hribal f
youth may provided eMmployment opportunities. o
ONIT - 1V
BUDTET :
). ot IS an  important cconomic  tool, it tries 10 Vésho;r.:e S

“foce OfF India-
Q- Origlnally  —he  word budiet IS derived fom ench word:
Tn fFrench word H s called  Bougettt means eccther bag 7
or | Pouch« _ y £ =
3. Accordingly ~ﬁnqnce Minister by presence o bud et bkjS‘('CkY“h‘:;é;
OPerﬁma o.  leadher bgg. ™hics kind of cug—(—omqyy PTOLC_HSC A
'cluﬁﬂa b/ﬁ'h‘sb quh‘ ameit - o '
SR veud)ei— alwaoys contaln  two impe»r{—anck clements , Revenue

as  well | as ExF@ndHu're~

!

5. Budiet = expected cjouh Revenue  and expecmcl qovt: Erpen=

Adiure D o %iueﬂ Jear:
c. Audiect —tenure IS 3635 days
7. Budget exP!a?ns ijs‘cemah‘c calculations ©F qout annual
precfed income and expeded e&l‘:endﬁuve. '
. < ~ ]
8- According 0 Ihdian cons-t-tuton of Artice — U, P{asidef\i* o

of Thaia will yewm mmends cental  Anance minister o present -

O- bUdg/@*‘ before. Pc\ﬂ?cw\eﬂl— Pclf‘h‘culw ly i lower houvse of
PQYl?omeM— (L S) A
q. Sihce India s a Eedeval couf\ﬂS -Rnancial JDGLOGYS alsa |
distibuted  inte  stodes -
0. Like wis€ state qovernoy Lmd@‘f. article —20x, Yecommends
‘(e%?:ech\fe ctate  finance minfster o present Q budﬂeq"

behve shode  legislodve  assembly




1o Arbicle ays  clause-b  explaing panchayat Ra) Budets.

Q- WQdE"h‘oncxHH budj@f— Moy  present  on
bet Budliet day or B - day -
13- Refore Presen-&xh‘on ot actual pudiet oN

pariiament Rcmwoﬂ budiet it be P@sew@d‘ on the same=:
/

Feb.-28 - This Weme

Feb-27 In the.

¢ day economic Survey  also presented - 7
A 5""38@{’ as  well as  economic Survey wit  be Pvépcmsd -
( bﬁ anom}c Affairs = works under M"nfsfcg; ot *ﬁrxcnce: '
- IS« Economic Swueﬂ Shows  plue PN/)'L- of Indnn cconomy G

-the *ﬁace ot Indian cconomy f would be -the Pvevrous:jcs :

achievement pecause qug@- 1S qluocuds N advance-

6. FOY exomp(_e ladtest budg@‘k 20 \Y—Is sm"u@d wodld i

O3 ~1 4 -
(7. Economle Suruey identifies progress and  bockwardness
in e ecoNcmyY - Bascd wpon  -this *feshmonj (Swruey) oLt

Wil ke meosw*es ﬁrough Ioudae'f’

& When budget  was presemted on Feb-28, @ntire March

iS MmMeant -for clause wise chuwse digcussion: Finally S

witl sent o pves?dem-_ s~ Irdlar P£-0.T o.'_cgepis_ an imme -

diately = Wil came info operation . .

R8T -functon cemmensed on 'A,ym‘:»b 1935
~N .

Historical  bockgroand  of Budget: -

Incdlia. curing 1866 James

Iq-

I+ For the -fivgt tme  In ottliams
) preseited  Budget
2. Tn 19 budca@_t §Pliﬁed

os cental budge-b —thls  Was yvecommonded

N into -hwo, Ralluoy budqet os well
-/

by Accorth LOWS

CoMittee .

19us, intivam govt- Liyakath  Aldkhan f:iresefm‘éd budget

3-INn

I
s




Bp e :m nou- 26, 1ayée  shun Makam  Sethy P-r.eseﬂ‘ffczd P.os~t.—

mdcpende,ﬂt bLdeje.t
S$- Th 1950 -5 John  Mutalah P{‘esen-("gd frst Refx\blt"c budgetf-ﬂﬁ

—+his budgét has tHred +o Change foce of xndio Tt rec-(;

ommonded  establishment of Nedional - g
&. TN 19ss-56 >vbud9e‘f’_ .Fc;pers printing N Hindi Languoge (\

- Ty
<. #n @age 7oL Nehrd When ~acting os  PM for +he Arst ": "

-ime  budqget was }:ms-se.n'léd by +he PM. |

g. TH 1Qq10-7t -the -first women -hnance Minister wndiva
Gandh’ established  Budget:

g. During tasy~ &8  ON Feb —2a  lecap Yoo Murarii Desat
presemted fwo  budgels induding lodest  Awun Jettey budget
—for Q014 —Is

to- Total  no: of Indials budae—ﬁg yeached —o 84- 09%'5
0 budge{s Pvegenmd by Murarli Desai- He Preserrf-cd
highest no- of budgets- 'budcaeis Prescrﬁeci( by chidam ~
bc:tro.m/ Veerabadvb. Singh 120 H-P PYesefH'@.d IS s+ade
budcae-f'; he 'Pre‘sehﬁna | h\ahesi— no- of budgets in India

n- TN Unted AP, |3v budgets  presented by K - Rossatah

RN DWiNg  19q7-98  Chidambaram \pveserrféd cream  pudget
accerdingly  income tox c%vpgmﬁen +ax  vegiuced o

vevy lowd -

13- DU“""E} 2000 - 2001 Ainandal  year bud get Yagwarrth Sf‘m

schelduled QNG pfeswﬁcchon of budget M

00 AM: This budcje-i— s Cons‘.rden?’

hos been changed

inStead ©f S:30 pM *fo

milenum  budget:
/




LT

R-venkata Raman, Pyanak Mukheriece - / @
Types of budget: -
b Geneval budget : -
fe j:ni{z‘qthj . was ve&tcxbh‘shcd n Aus&rfqﬁa (1qgtke) IN
India i WAS establiched 2006 - 260! mdkfng Specific
allocations —r  women Is  beter Knowd as  General udoehn
It s designed —to minimize generall r‘ﬂe%gcdt‘—ﬁ‘es and cstabils
women @mpow@xmeﬁt—-
Sub plan: -

i S payt and POf‘h\Cll o Mmodor plaps in Indfa. W
hove hod <s-c.,sT sub plan estth‘s@ Q74 ~-758 oi'"c&bfrqt
level: |
de Firs? ctede  {n Tndic which established. s~,c;, sT- sub

plan —thot- wos untted  A-p- Accordingly s-¢; s-1, subplaw

oct estoblished 203° 2t has  been implementsd  in dhe nany

O\C‘dmdi“mmma ko_lojq” Taba |
3. Mojor Obleckue s-¢, s-T, Asub plan mqk?nca SPQCE'RC_

allocadions  -for the beneft of s, s-T's.

B Whatever -the  allocabons Allsted ~for $°C sT's shall noF
be diverted on  under odilised . 4 \
2. Uote on account bu.dge% N N

b TE /1S considered asg -témporcmﬂ quad— +o me@j—-@npﬁ
vary  drgent ._onb(em'sv

X @eneval'l\i budge{- May be. P"f@s@fﬁed ON Feb-28 cfFfire
March mMonh  alloted —for clowse Wise clonse discuscion -

Tt woild be ‘»mp(emeﬁ%ed ~om Apii—t, Similarly when




!-:udxevt— ie  In dliscussten D the [ao;vl-ﬁ&mén**—~ whenevey PN
J B

vevy uw/gen{" i artse fao\)'t”‘ wilt  ectablish vote on acount O
budge{- . / o g”

Be Irterim budge%-:~
[ Tt ectablsh on -dwo eccasions . when Outgeing goutrck
not have a -tme -to vdle: sim?lo;rtsf newly eciablished
caovt. who do not  have SUFficlent HMe —to es_fab(?sh ' D>’
’recaub:f budae{—. “when {hese 90\,&. s not in a FosH'i‘Gf) ‘
0 cstablish reqular  budgets %ej may  opt ~for Itedm .
budang Tt Moy be Yep(aced as soon as pveseMcIﬁon

of yegular bu.dgei—-. :

W~ 2ero/ based budget i~ | ' ,
1. oF s much -famitier 0 O$A- Originally  H was cained
by “peter fire " in Qeq - |
2. Th Indioe e was estoblish VP Singh (1985~ 8¢)

Geneally —Hor the making of aul budgets  previous budgets ;

2.
| are t© pbe considered as base budget-
k- FoOf @_xomPle in India |akest budget Q0WH-IS 1s des«‘gned -
by obse\fu?ng o Prew“ous year budgets (01-713, aéls =) -
5. Under this budgefs -here will be possibilify of makg
N yough estimations- h
6- Unde/v 28R, 2cr0 s -te base  but n&#-h’se Preul‘cwh:)_f
¥ budget estimates | , -

7- Here GCuevy ecshmcatiions g m@uy‘ﬂ Prqur@d starting from )

Zero . Every  account $  scientfically  designad consaquently |
budgetary expendiure  May be (0w
K- Tt & QA vYesouce Sow‘mq' Excevsise » However dnder
288 we con Mke some changes v Fhe budaewL n
e madte or uoﬁe?\ g\)-{: mek ‘.;g“é pece sy Recentty




. Tn euery budget fnance  minister  tries o design %c:mge_
—ted %oojsr
R+ How much amount or produchan or grousth yate may be
cstabliched through  -this budget May e explain under 3
-this budaef- -
3- For example Q014 -IS budge{-g_ry @xpend}-mr? 1S 17-92 lakh _
croYes by using this gout- has  planned o achieve S
physrcal  debiciHe- | | | |
H-. Government  has  targeted to  achieve G 0-p- grouth
Yade In between s 4o 5-9
&+ Outcome budget: -
b Tt always shows actual performance  of pYevious
budcaei:--
2Tt explains  veal pictwe  thveugh previcus budget - T A
'Tei(xﬁon_gh*l:P betuesn .IDPLH— - ogrtwa“ .
@ For example G:DP. Qrouwth vote may ke fesye cthis oy =

be considered  undery Pev*f-‘ovmonc&
/

3udcae‘t‘ classificadion: -
Revenue expehdt‘mwe:» |
Reue?»ue oons‘agtfnrg of Tox  RevenueN and  Non Tax Revende
Divect -toxes i~
I« Dirvect toxes ofF cenkal Caovev‘nmeﬂ*t“
TIncome taxi~ (134)
Tnoome tox ar %
b — state qout: income -taxes, Stamps  and  Reglstration .

cental 9.0\:4:- State qovts
he S{—amP and Regtsﬁmh‘o/)

C LS REgSAUR




Thdivect +oxes:-

centtal 630”%' Thaltrect dtoxes: ~

1. central  exercise

R+ Service tak o '

. £
3. Ccusiom :
Stode. qovernment 1~ =
1+ VAT — 6%/- ‘ {1 7,

. Stafe ex evcise

Elecﬁ?dﬂﬁd 'dqug

&

3 Entertainment tox
q

5. Motor vehicle +ox- _

Non thx TevehHue: ~

i. Income -thvough centwl qun‘c Sector  uwnits-

Q- S@H?ng Qovut- P-ropeﬁlj anc q@«ﬁna income ( alis }nvesm.ent)

3- Borrowing fom R:8x, Iftemational Menetoyy Fund (T M) » world
bank, Asian, developmefﬁ- Bank, J‘QPof)e,se ve_conéﬂuc«ﬁon bank -

B Dhterest /\recouemd | | | |

s Loons Recovery:

6. Money -fiom  employees pvou?dem' “fund -

Expemd Huve g—

B plom crpendituce ¢ produchive  expenditure) <

2 Non plan expenditure (Non @) Ub Pmduchoe expend Hure)

plan exper’\di—tuve L

T s for fve yeay ptans
). cental plans "
2. gt plons

Non plan @x“o@ndﬁw e
I Saolaries, a((-owapces, p@nsc“ons

I+ Itevest poyments ‘A ‘
post Metric  schelar ships

3+ Subsidices f L P o
Eartilizers




degef = Revenue +'Eé§pehdt‘ture | -

\?

Deblcit budget = Expenditure > Revenue

C -
~ s Surplls  budget = gevenue > Expe_nd‘rldre

c Balanced budge{- = Reuvenue — eKPQ/\dH'LU'E |

s India always  In  debicit budget all developlyg counties

f shatl  with debicit budg@r- Recauise e shall pot saue YCsoU

: rees  without spending- » | B

A Since devetoping countries are 'hcw?na Mmauor problems
we  Need 4o sFemd mote  mMoney  eueh by 9e{-h‘r9 bovvow(‘ngs'-
*F |
1« TN  vevenue Pmﬁ'on +ax revenue s Mmoare -than nhon tax

€15/
Tevenue (as+/s)

@ I GeDP pereentage  Of o Revenue:
3. T 7 " C (>507.) ‘. .
3N a qluen toxes, Oivect +toxes are generading MO (NCOM

than  Inclivect +oxes: @ub  faso-51 4o 2007-08  indivech taxe
Qre  generating more  income  han  clirect taxes.
k- N Qoia - Iy divect +oxes  are ss's+/. and Fndt‘ved—“-bmms
are  uy.s /.
5. INUhID  divect toxes comtporation  -taxes P.'rou‘xd@ MOre
 lhcome -

& TN  NODtax yeuenue, —Aotal bowouaing ove QY

RO ~iS  budget N _ N N
Reuenue 1oo:/, i:ﬁpeﬂd(-iure (1 ,O)
7 - - , . o
L= BoOrrowing — 2y | I+ Interest pagment —207
) Q. subsidices — 12+

Q- Cor Po1¢h‘oﬂ - 20/
3 INncome —ax - 137.

. Centtal @xercise - 107,

— India's  bomowing  place in worid s o™




L_ldgfe'f' cfo;ssiﬁ‘coch‘on

T e

Revenue |
] iy {
> . Revenue 4 capital
Revenue Race CCLPH,‘OJ . ‘ @5 . i
. receds erpenditue rpendtre
Receds
accouht )
Revehue = Revenue Receds 4 Revenue expendiuret
cap Hal accoant = coPPcdl Receds + Co.faito.l ex(pend dure -
Total Revenue = Revenue Receds + captmi Receds
Totaol expendHure = C&P%al Reesds + eapit
y Revenue e xpenditue -+ CQqul ex)aend *hm
* Rewenue defect = Revenue expenditure > Revenue Recedyg

—> TN ouerall rvevehue , ryeuenue (eceds are ~than capital Receds t
—> TN Overall expend‘ﬁufe,- Revenue expenditure is more, WA in
yevenue exFendee interest  poymefts o more -
Fiscal defictt (F-D):- |
1. conaspt ?n%h‘anﬂ gluen by  T-M- keyhes (1938)" ot was invro-
- duced in Indla. (1996 -97) budget

2. On Yecommondadhon of S chalcroudrthi F-D = Tortal exPendeE >
Total yevenue

Téfoi prendémr@_ = Revenue cypenditure + Capltal e@&/{i«"r&f&
Totnl Yeuenue = Revenue Receds + Capital yeceds -
3« F.D- @xplcﬁns ousrall  borYowing Ve.ct,ufremeﬂ‘k of the  Govt-
n o qx‘uer\ pudget  yeas -
Yy Fov example qcco¢d?09 oy s budget £.0 s eshmated o

Bet /-
. By W0t&-17 F-D moy be curtle (wduced) o  39-

6. To minimize FD- =RB-MA. act, 2003 cstoblished

17




A

Eal

Eisal Po-h*cy-

8- The utmode oblechve of Eisal Poft‘c%’ ls 4o brt“ng social

Justce

A The —following  ar  the inshuments under  Fiscal defidt-

a- Bofrowing the money -fom  R-geT.

*p- Tt leads -to “technteally  Deficit finanae -

/ :
C- Lo.nj downN new taxes, toxes mMay be hiked, imposa‘*h‘cn

OF tx on tox- (c

‘E“S'S) » /

d- Dis investment means S@Jh}\g qouermment= non performing

Qssests -

c- BDYYOUJ?/QS are Internal and e xternal BOYY_ow?nqS' Using

POS'{' office Sou?'ncas )

LICc, G.r¢c, Employees onu“den«t—'(imd

External bOWOb@fﬁgs are I-M-F, wovrd bank, Asian dewve

lopment  bank, Japanese  veonshuction  bank:

F- .:D\'t'emal ,  Externad

Trterna) —

Bovrowing  ¥xho (100 7.)

as S/

External — Y5 o/, -

— From a0y APn*},

CYOres -

—total boﬁomings ip THAdM. ore S¥ ok -

0. Revenue defict s a part  and partial of Fiscal

Adefcit- AN AN

1. The study of gout:
“pubu‘c Enance’ -
- In 204 —is  budget,

ik INcome tox Siab

* (&e years)

Annual  Inmme

!-. Uf;t-a Q5 lakkh
NE U(;to A:s o S@ lakh
B+ 5 jakh o & lakh

Revenue  and expend?-fw& Someiimes  Colle

Income tax  <iabs

(80 years)
slab Inwome sitab -
NQ tax la up*\‘o 5 lakh NOo tTx
2- 5 {0 t/o LY 20 4.

3: &bove to takh 3o/,




TINFLATION

N\NV\A—— £
O

*& X - - .
& Tdentify the name oF the mittee Yoty estoblished by O

R\&'T onh monetary ‘Pb\?ch +n contrel  Yerke of antleton. (AT O
A Ljvurt/ Pa{’el |
8 Anand Moya Rom
c. C-Ranga Rasan v
D- Hanumanta RaO- "

Tnfioction:-

.,. T+ s commob  phenomend in all countries - nNofFmal  vate of
. inflatton 1S un_qvoldabte- »(fnp_e}*tc‘xbb)_- ' »
2- In Indio. toget vd{—e of intldbon s 3-$7/ ~for amum -

3. Tt IS NeCESSOvY —for smeoth —ﬁmch‘oning of‘—'dl"(we"conomtc affairst
we comrtinuous vise 1N Pn‘ce,s in cconomies colled Ipfiction:

5. Treladion, s a dechntca)  word o See upunrd mokbility o)
the prices. IN order o absorb changes N prices  we need
40 compase current  year prices with  constant year prices-

& constont  year Of base year of TYea Yeao in Thdia IS

ROOLK ~ 05 - Hevre ,oric-es are assumed alwoys 1oo-

7. TN Qotr=Is, Jor that same commad%—(-j price oy nerRase
4o 106 Here Wwe con Say 67+ of inflation for annum -

& Accomﬁr?g 40 MiHon  Freidmon, :};nf(c:ﬁon\ s odegs and
cuen where o MoOnetary phenpmena. '

9. Accordingly  highey the money  <upply higher wilt be the .
deMand,/prfces and  higher will  be -he INflation: '
Reason . - |

. Existence of More Supply there Jjs & pos“m\:e Yelakon —

ShiP between NCrease N mof\eﬂ SU{)P!:‘ INCTCASE (\,') Pf,«(‘c(,\é.




Q whenuolume of ﬂeg csr money Qupp(y

value” o Rupee decfeases. @

3. T means value —for money  declines, valie for gocds an

Ihcreases foace

¢

f aewices  iNCreases -

| H+ For suppose  god may  purchase 1o comm{alf‘b‘es ot Rs t0d)
N Q13- But D 2014-1s i suppose you are permt‘fﬁd;
- o purchose &8  commoditios WiHh  sSame Rs: (00 - leads o

il - in Purchqsing CQ_{.DCLCFTLj of Rupee -

K 5. Accof‘d“ﬂa o T-H- Kemes Inficton s Cth..uo.ys and eve‘fwa’\e
a Non mone“t‘my pheﬂOmena-

& ACCO'Y'di\ﬂlej Whenever Qggregcﬁe SU“PP(H IS decreases "t
“+ends Ao increase oggreqate demand. Tt automahicaly enhane
prices ofF rate of iNflaton -

\

7 Accords‘nca ‘o Kemes reasonN -for increase In  inflahion s

demaond - /
Supply Demcmd Priaes Tntiadion

1 =] 5 g

2 9 Lr oy

3 3 2 3

kL 2 b o

5 [ _

! ]
<~ 7/ < .
higher U

‘,8- Accovding o the toble lower Tthe supply

be —rhé demand higher the supply  [ower  will be The

- demand: wWe can See Inverse  velahonship b&uo Supply Oﬂd_
ademand -

q. similarly  clivect Yel‘cth‘ér\shélg betueen Ademand Pr:‘ces - and

inflation-




Price Fluck

bo 'g\;crmcﬂ vade of  Inflaton: -~

Hans and  Consequency - -

Here pfoduch‘on cost = (160

SGJ”T)CJ cost = 163 1o 105
&

Normal  prices Fncrecs.sirxa profit margin  autromatically incrrases”
)

i

then o get addiional pyofits enteprencur  or  Industalist tiltes v
. . ) ("\

o expond industties  + Jleads o Increase i Qutput- increase -
U

N o.ddi—h‘fonal employement:  Rate  of- unemployment  may fadl O
down:  hen people  are .uoovk%nca thelr  income  (evel r‘ncv)aCLSSS,;;
thetr  puvthasing power increases. TE curfomad cally  minimizes "_;
poverty  yodte ond  enhance atandard  of Noing - Tt @nhances

I @xpectency-
: Abnomal  yode of  infiodion : -

produaﬁon cost = too

semnca cost may be iSO
| s \ / \
. Here we ConN see s04.  iNCrease in prices - when high
pﬂces' extsﬁma N <the eonomy  Wwe can see postponement
mc:sjoﬁﬁ.{ of consumers becolse

oF Pvesen{- consum)sh‘on by
in demand  level

'ﬁ\etj cant offordd: Tt jeads o  decline
decline 'm/ PTO‘FH' mqvg‘m decreases:  when
deceases i+ —tends o  Increase  vate of unemployemeant then.
people ave  vemain ldie  individual r‘nco\me levels ~fit down
their Puﬂ:hqg‘mg power alsg reduced ~hen rate of poverty
INCreases Stardard of h\;i'ma

Cc&uﬂ ~fall  douwn -

decreases , life expectancy astomad -

3. Defletion - -
produch'on cost =i(co

seth‘ng Cost = ¢

continuous  fall  in prices  technically caled  defietion-

J

vatde of employement

(-




1+ When prices  are declining , profit margins and industres

mcuj tncurred  Ioses: It Jeads —t© dedine 0 emp(ogme/i

&
'8 yate- ' @
C Q- Findally we can condude that normal vate of Inflahon
~ IS consldered  ifdeal -form of inflalion: Tn order 4o expedc
P -addripnal employement we  shall Yeoady o bear some
prices Targeted and  ideal ~yotke of inrtiatton in INdia is
B S s 0 Euwopean  Union coumntries  should have stozl
. of  inflohon - |
Types of Inflation:~ y;
(___ -l- Creeping Inflation :- |
I+ These Is consicdered as Afirst level of Inflation Heve
’ annua)  vode of  inflafien  is < 10+ for annum -
?- professor  kent  uscd  this  word: He milled this Hype
of (nfladion has %ﬂ“desf infladtion” - _
3 If goverdment IS unable +4n  ntol i teads o
walking  infledion . r
R+ Walking intlochon : - -
!- Here Pv?c@:s mo.‘:j -+ uctuade 3 to <10y —Hr anhdm
Q- TN Indiaa wholegale Pﬂ‘ce index (W-P.I) inflation —fov
RO ~ 4 Tegkﬁemmi ‘o &9 »
S 3. mdia e under walkfnca A irFletian .
3- Runnfng Inelotion < -
- - Heve prices  May  yun ke  Horse: Anmwal mate of

inflabion 1N betweeh 1o o < 20 .

He R- G\Qlé‘inﬂg Ihficchon: -
. Here annual  Yise  in prices  might be Mor thon 207
or Q0. .

Q- Tt 2 -tends don%emLe Sl‘%nojs o @cc‘nomg‘




5. Hyper EpAflation:- |
5 Hype y |
may fhcrease move than so) perdey

- Here prices
or So00¢/ peT month -

o T4 is 'ex\‘s—h‘na n South Sudan:

oo

2. Tt i tast stage in  the measurement of- /neladon. £

6. Demand  pull  inficdion: -

|. T-M- keynes  bhas given  importance 4o thls  conapt According® -

when demand ‘noreases Pr‘lce also ou{—omah‘cquy Nereoses -

These Is also calied as price  inflation.

Mot

wree T

Reasons L~ » : :
1. For davalop Unfavoursble  monscons, Shortage /in supply- Eh
a. Increase in prices:
3. INcrease I money  Supply
Tncredse 0 black May keh‘na
S- Increase 0 cxports:  when exports iNcrsases Sometimes
domestic clemand  hcreases - | - Qal
6- Deveiopment oFf —fis@l debict: To minimize fiscal debicite
govt: Moy adopt —;%Howi‘hj MEASUYES -
porrowing mohey fom R8T
g. Thcrease (n tax yode .
q. Increasc 1 disidvestment
16. TIncorease ih Genelsl  borrowing: It Moy &nhdnces  Queratl

money SuFP/nJ°
7- Cost Pus,b infFlodion: -

Officiolly = wos obseruxd ip 1aso-  Accordingly when-. j

{ncreases . Theve e

evey onduc-h‘on coat  inareases P-ﬂ‘c@;

—fur  factors I @Conomy -




N——

. Factors Factor payme

Land ' Rent

£5

Labouy wages
CQPEJCQI Interest
_ owaaniscdfon PYOF“{' :

C: Q- Some-times Inflafion  may develop due Jo/ increase N
3 —factor  payments-  Nhencver wages increases Produch‘on £
increases . Tt g -6_echm‘cqn3 called  wxage indude  (nflaoni

3. profit mangins  increases  jeads o profit inducsd il
{5 :
- Some’ijQS imported  prices ~for  cvuce ol jaceases _
., transpovt cost also  Increases - Tt leads 4o inCrsase IH
Ov evaull prices Tech_/\}cqw T € calied “New  inElahion' :
g. Increose v —fuel Pri‘ce‘s increase  In - inflation  called CNeuZ
inflceiion”,
& Stxaﬂqjﬁom—
= developed b\J proffesor  Samuelson ir} Q10 .G‘J '
: Obsawt‘ng some of cconomic thdcidents in ladin Amﬂ‘cdg T
- | countries - | | .
Q- Here stog means gtqanq:h\on in prices  feads -to defletion - 7
Flahon means Inflathon Y?se in Pﬁces- -‘
3- So é/{—c.zanacﬁén is cqual Ho  exisfence  of deﬁteﬁon as weil
os existence ot a —tme N
3{-oﬁncmh‘on = Defletion +1n~(—iaﬁcn
) . According 4o samuelson  abnormal  vate of Infiation inceoss
~ hicah level of unemplo.jmerﬂ' also arises:-

s There 18 A Pog‘rh\)e veloth‘onsht‘p for z‘ncvease/ IN rfiaghion
ond Increasing the Yate of unemrtogme.r&-

6. Rode of wnemployement can  be  explained in graph.




Abnomal

prices a0 |
ror ]
Tl 1o 20 2o o o
— Unemy(og me nt o0

) N + L . . . A m€n+' {‘n\:’j
7- when prices  iNcreasing 6 10 yo9. yate of unemploy

also  increases o to Yofs , o

v . ¢ oy i-\’ ~
&+ A-W- Philips @xplcﬁns irtlaon  and @mPtosmen—(— in the —f‘uttolm/gq}
/ (I1

manner
ACCOTdfl’Xa o MM ot  normal  rade of  inficdion rt can
‘Y&cais—i—ered hfgh level  of @’“P(Oyef‘f‘@_m" Tt s simiar to fhe
tageted  level inflaon 3 “4o S

Y

s

)

novrmod
Prioe

. 2. U

S
, 2 Unerploymen-
(O- 'Accordtng 4o himn when
b yhen Pvt‘Ces decreased “to unemp(osmefﬁ- I‘I\_C‘{QQSG.E

price is S Rate  of unem‘(ojme«\i—”:»
s
‘to 5 N
tr- Accorcling —tO  philips there &8 QA Pos‘rh‘ue velachonship
bfw increase in  infladion, increase in  @mplogement yate
< ,

< ,
Rowever -thewe is in mu&‘rse_l3 shift in increase N PT\CGS

dea’e&smcﬂ vy  OfF umemploaemefﬁ*-

NOte - |
- which +ype of infloetion masorly exist  in  India) -

A Shuctdal  inflation .




i

imciah on: -~

s newhj estoblished inrElaction by INCrease 1N "prices

-for -fuels.
o Food inflechon:~
O . =t wos developed  in Irdia In Jan - 2009 . NOW H IS
& controtied -
Q-+« Increase N prices Y ~food Yveloded articles suach as
. Wheat, Rice, OoUs, milk, uaaemuoteg
protein  inflation -
| 1- Tt mMmeans  increase  in er‘ces n Pvcn“ei‘f) ve ot tem. »_
| .
- Exi- pulses, meat -
L) Y,
" Core inflaion - :
. [y . N 2
- . Estmoation of Rode of Infiadon without considenthq (=

food and —fuels: TE is A western concept gout: Moy
a Qdop’t‘/ “this Mcthod o show mintmum  rade of in€ladian
before caeﬂefal Publf‘c- '
Headline.  inflationy -
- Here inflaton mMay  be measured by obseyuing ouve ra ;
changes  in Mony commodiies  including £ (food and ~fuel);
2. Tn Tndla we —follow headthe inflaxtton Hi 201y Aug ~€F
¥ 3 Wholéscﬂ@_ price  index -(N'P‘I) 18 was “the .heqd“he s lode

N fom  Aug- T 2oy ONwords  Sconsumer prick index (combix

ls  considering headiine  iNflation in India-
4. chanqes Suggested by Dritth patel comittee
/
5 point o polnt infFlation -

Sep oct Novu
013 -~ = o 106 1 0S
QoY — s L o8 R 120




P CC:)“M_P'om‘rsg pw‘ce chcmcaes Between  Fwo  Fn anciad g.éic_kvs ﬁ
wrth  exact month: v €
Q- Iﬁdt‘o./—-FollouJ thls  method ~for -the ectimatidh of nelcdion <
because ip India rote of inFladon  may be measared in
30 days: | ‘

3. previouskj estimaked —for a week:

e

Stuctuad  inFladion: - | | ' R
I« Moximumn  Indics  dype  of neiadion @& in Strucure nedwer
Tt Moy develop due o vaRious  YeascoNhs "

Q- Over P-oPurcrHom

-3 Rackwardncss (N aavicuH-w_e.

int -

[

h- Fafluse n mMonsoons due o 16w —l'@_chholog;j Ihcrease
,PTOdUc;ﬁon cost:

Dis inflatien (or) Suppresed Tnfiation: ~

). € inFlahon mo“g be vyeddced o mintmam  level by

taking vorious  Measures H 1S called Suppressed OF

Alisinelacho -
EXt— 201”3 -14 3 1068 RS | .
Tt would be 1. veducHo -
2004 — 1S : I0s RS ’ | ,

Reflaction -
N N ‘ ‘
- Sometimes  gout: Moy deliberadely  hike the  prices

Lo
~foc some  of +he commodites -for -the producfion  of 7

toeaker  Sechions and  farmers: o
Q- hen Pﬂc&s ar nomal e Moy increased 4o 03 fo las- :

3. For example,  Kharif and  Rabi ministy - OF QgricUtire

wilt fix  Mminineary  Support Fm“ce ~or Formers-




Measurement of Inflation:- o

I~ Ministy of commerce and  industy s A vesponsible’ minisk
~for ﬂ%e cstimaton of voxke of  (Aflahon .

o But actudlly  cemri stodical  organisation (€$°0) S consiaie red :
hodal C‘*‘EIQ”C.:H —for the estmaton of inflshon 1n INdias _

3- Steps 1o MminImize  inflahon Wit be  +aken by R-R T I"l’. :

‘/ has %Fuen awrtonomous powets  vecentty -to /take s-wimaen-l— -
_( Methods oh ~to contral  infiation - | ’
b There’ are 4wo  metheds v +he eshmation of cntiafant
Nholesale price Index (w-PT).-
- previously M is called Head Uline Taflechan:
a- price -fluctucdtion may obserwe an  wholesale Pw\cc:s .
3- T estimate -the vade of infiation by -folking  many comme
Total commodities s g7s ;‘ncl’udc‘ng --F"(ﬂet and —foocl) {
k- For W-P-I ecstMabtonN of inElaton bose year s 2004 —0S
ossumed Pm‘c:@_ 100« 2011 Xk ,PY}CQ migmr be 106. Then T
w-p-T infichon is 6/ V o ;
S. Q00H -05 April- 1 Ho  March 31 =
/
CONSUMRY Pw‘ce iIndex CC p-T): -
1. Tt is also called cost of Llving index ©M Remg P’”\C;
index: B "
Q- C-s-0 cstablished  thyee indexcs under C-P-T-
Q- C-P-T Ruul
: b ¢ P T combined

C- CPT Urban-

3 - These indexes AQre oPercrhed Since 20U-  Base dear £

Q010 Jan-t o Dec- 2R /
an Retall basts:

4. Here /Pw‘ce flachuadions  may be obserped
NOW C.p.T. Combined & +he deodime in formadion ~for Tadia:
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6. TF you obsevbed plan wise inflation: Eist fue year
plan considerced most s uccessll plan in conhrolcc‘na
inFlefion: Most  unsuccessful  plan to @nbol  inflatioy 1S

+hival  ~fve year plan -

Tnfiction Reasons:-

1+ TINcoyecse 10 demand : '
& Fadl l‘n/ OLL'[‘PLL‘[_ level Rt
3- Tnorease i exports ((when gdvemmerr& deliberately crpo fh‘an
commodithes ot 1ocal market  demand May  ncreased) RN
K- Incmqsf-n% Black money g
Black  marketing {
& Inovweas= N PUbll‘C @‘)QP@_/\Q]MU@, ‘{:
Effecks of Intiation:-
Renefits | Lag R
I+ produces  benefited - consumers, poo¥ P@C’P(e
oL | Business mans & poer peopfe. :
3- Fawmners 3. Dwners of Land
- shore Market - Fixed bondg *
5. Oﬂaqmsed (Pubt(\c 5. Fixed SOJGJH emfpgojegs ¢ private _
employecs) - Sedoy)
— Value —for dol@r (ncreases Value —for Rupee  decreoses
—> Domeshc commoditles bemme costiler, people ottt t‘mFowh‘nq
Came commodiies from other countries, it leods —to wade defecid
domestic commodities become N

— At the time of inflation
costiier -

— Trade defectt Mmeans  Increast ng
cutomokicotly  devslop  avists D
latande  of payments -

e

e

import ouel @kports Ll
Imerenational Hade and
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A - ASE‘Z'/ Was Ccontrot! G_dj-:-,: btd Mintste 7Y of Commeree  Qnd
TNduaties: |

oY Pr@vt‘-cug(_y uKoﬂc:ll‘oL” ( Gusayat) QK]DOH-— P“Poc_@gc;mﬂ ZoNne (E{’z/}"_
was established. Tt wog ‘fhe Acicls Afirst pmagsgfg
LNt~ TN 2005 Pz venamed as  sez (Spedal Sconomic:

- In Jndia. there are 588 SEz's Is  actified. Maharosta
isl.'}};f"‘hcw\“ﬂg o Mo Mo of sSez's. | -

2. One  pecular concttion of cez  is Wwharte vey. —fhﬁ P*OCL%
ction and scrvltes g ez is  meant o e xpovtadion:

3. 0 wndia se= facing ot of problems  becuse gt
has_/;c‘ndeswfmr‘ncﬁe_(ﬁ grobbed  -the o Gom ~farmers - |

. SEz  become guccesshid N chinal  Ih the  entire word -

15 Tndias CXpOrE  largely reaching 4o Asia but previouwsly
our divecta)  of tade was with Europe-

6. =k U)Gl observed Inds @x)se% comtact  wpth ,g(ng@
county ey VrSA |

I

Tndia. also  importing mOij*H—j of- commoditics fom Asta

' Pcu‘h‘culqﬂﬂ fom chiha-

Foveilgn  Divect Trvestment (FDQ‘C)‘L’

Tt Is  cssenhal “for deuéjol:meht of- any county:

C TNl o yts of INdian @conomy  fom 1950 ~90 - ChovernMesr

never enhncourage  BD- T

. As &soon as  establishment  of pew  cconomic  reforMs

\n  laar - Govt: has INMterested o eNTWage F-0-X:

. T {99x anaavq_\;an comttee  advuised the govt-~for -hr

=

enlargement of FDIT. . ' ;o
DI Means any MUttt Nad'onal comPQmj Ig <

going o
5 Tk @’“3“"

ls Q0oing o @s%cxbhsh his p(qﬂ*&tﬂ
chennol mouj be consided , Epar. :

F D3 iNvestors (Y)Cn:, b‘r\f\a "F@Y?S(%f) "{‘QQF‘\Q@(Q%‘:]/ H’\VQSW
rﬂodem Methods —fov @_ntavraemaﬁﬁ of pmducﬁ@f) ‘Fmouj

el
m?eri@eﬁug OEHY)GS)DhCV" cUen \ﬁ dQW\Qg‘h e

e<tablish s New  loranch Qut@g
EX~ Hjuﬂdcu‘ Company
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TNTERNATIONAL TRADE

/
1. Tt is/ f)ecessqvtj —for ay countries Qccord"f)g —+o  Adamsmith
8 Inbalance in  producton cost May  leads +0  expangton of
inteynational Hade.

EXi- compare —to  Tndia production cost is low ~for USA
N —tolbaces. TN Indial o g(-o]o e Prodqcﬁon csF*&olz;q«
and # has -g IMPOTrt fom 0.8 A Likewise product or
Cst & more ip U-sA ~or coffee - T+ e better o
the ngp +the ,DYOdLLCﬁ‘o-/\ of coffee (A Usa and ,‘MFQH-- N
oM  India

3 The —tevrm “aeop” S mowe popular in Irrternabonal  trade -
K A sSystematiic vecord  of Indids ook comact Wwrth rest of

Hhe Uo})»rld L called Bop. /

.5 Indkian commodities are ®aching <o e countres, similas

‘umporﬁna from e countrics -

& S0 “BOP" obs&ru&d czx))orts and Fmpor& o the coLmNLJ

WHh  vest of the world  in cal\)@_ﬂ year

70 Trends of BoP” pbserved  in ~—fouou3q‘n3 Manney -

Q. Favourdble aop; -

Inchals Export  ar® more  in  1971-1973 ond a6 — 71
and it leads s Tvade Swplds. Trade surplos has been
registered in 4 Afve year plan (1942 98) ana again S Ave
ljeqv plan (‘ms\-“?v') - - ‘ ~
b. Unfavourabice Q&opL-—

Movre  nuMber of Imporvts  —+han QKFC)Y‘{;/ = lcods o
"ﬁokde_ deficit- ITnhdial hoo been sSurvived wWitth  tade defeci-
in fIY\Cl_;CrH—'j of Hme . |
C- Trade Rolop (21—

| Bports are eguivalent o import - T omurs i vawe
Cccrsions -
& ) the kegiming of andan  cconemy, Iadias Hade shave

was high. TN rase-s s 7L, bat 2618-1% —> 0.5 7.

Hode shap 0

tadle shave: O¥der —in achewe clfteast 1y,




. FDI nuestors phys teatty they Moy use our iabour@
~fovce, wodter, ete_daffc_e‘fy and  they Lt cﬁ@_nercdt ihcaome -

. However central govt- s - given the power o impose oN

| covporation —tox Pawh‘cutcnkj on  net pvoﬁ‘és-

- Corporatian +4ox s a tax imposed  on et profit  Of The
privade Cngomczg ctther domestic or %wgkan c:s:mPcmi@_s<

io- T was introduced  in 1ase  which &S the singe most
tox Ip India Yleding more  income o cental  gevt

b BF Pﬂ\)cﬂ'e companies  avre  not agt—ﬁna profifs  instead  oF
O paying tax they need -  pay minimum atternafive
tox I SET

% We adopt this flom  BsA- T+ ks known as  akerncfive
minimum  -tax- ‘

I3- N -the ertre Asit.  tHhe CDuchg'and ott-tchh\na YO
FD T —folowed by India.

lh - Move ppaols
by UsA:

s INhdias Qetting Mo OIS i  Scftuware , telecommea—
Ncoton  sector.  Dethi veqlon Stood -first —“he veason IS
adtaching  move FoT followed ky V- TN South Trdls
FDI attacten Hyderakad stood fivet but in entive
:Endta H\:,de_mqu Stord Sncﬁ's

N Incia Qom\‘nQj Ffom Maurishers foltowed

Fovzz«‘gn Instttebonal Irvestment (F T )=

Tt s also Necessary —for .
S we need o more Fo-T “than ;:_&_-weco\oc&mcﬁﬂ
VOladtlity d’\ow\caes‘ in FoT.x. T may  Mmove frequentty from
One destinadlon —to  Other clestnahion: These (g technicastty
CAlicd Hot money

deve(of)mefﬂ" of <My ot

2 We can catied FIT oS Foreign money  (endevs: they
Can i1nvest in  Indian Foreign  Market - Theﬂ have. o TEQIS -
teved his  name A Exchange  beoard @@md.&(s EAL):

DS EB'T Wil MontHoreda CRtive Thakan Stock Market:

H-As long os  andan compomcs are qefhg profits I inves
ments Al be move- .;:;"wutge He o wolit divert 9o Gther couryien




5y IND 1a96e A,,gl.‘ Tgers  econemy ( Thadland, TQPQA ste) O
coliapse  @conomy ue 1o ’icma@_ scale  wthdyauw! of B
6. However we nt see AHfeguent changes In ¥ b FOIC
is conscderd ag Rattomlistc fornm ©F  Investment o
_ 5, ' i
<. T Tndlae FoT jnvestment shave s 5&+/. and Fao o~ O
shove, & ks s
.'-? i
ho il
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